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0DUFK���������� 
.(,7+�675$1*(�� 9,&(�35(6,'(17��385&+$6,1*�$1'�0$7(5,$/6� 
68%-(&7�� $XGLW�5HSRUW�±�7UDLOHU�/HDVH�-XVWLILFDWLRQ�� �5HSRUW�1XPEHU�7'�$5��������� 
7KLV�UHSRUW�SUHVHQWV�WKH�UHVXOWV�RI�RXU�VHOI�LQLWLDWHG�DXGLW�RI�WKH�3RVWDO�6HUYLFH�WUDLOHU� IOHHW��3URMHFW�1XPEHU���3$���75�������7KLV�UHSRUW�LV�RQH�LQ�D�VHULHV�RI�UHSRUWV�DQG� IRFXVHV�RQ�WKH�3RVWDO�6HUYLFH¶V�GHFLVLRQ�WR�OHDVH�������WUDLOHUV�UDWKHU�WKDQ�SXUFKDVH� WKHP���2XU�REMHFWLYH�ZDV�WR�HYDOXDWH�ZKHWKHU�WKH�GHFLVLRQ�WR�OHDVH�WUDLOHUV�PLQLPL]HG� FRVW��� 
7KH�DXGLW�UHYHDOHG�WKH�3RVWDO�6HUYLFH�FRXOG�VDYH�����PLOOLRQ�RYHU�WKH�QH[W����\HDUV�E\� SXUFKDVLQJ�UDWKHU�WKDQ�OHDVLQJ�WUDLOHUV��DQG�WKDW�PDQDJHPHQW�GLG�QRW�FRPSO\�ZLWK�3RVWDO� 6HUYLFH�LQYHVWPHQW�SROLF\��LQFOXGLQJ�WKH�GHYHORSPHQW�RI�D�'HFLVLRQ�$QDO\VLV�5HSRUW� DSSURYHG�E\�WKH�%RDUG�RI�*RYHUQRUV���:H�UHFRPPHQGHG�PDQDJHPHQW�LPPHGLDWHO\� SUHSDUH�D�'HFLVLRQ�$QDO\VLV�5HSRUW�DQG�VXEPLW�LW�WR�WKH�%RDUG�RI�*RYHUQRUV�IRU� DSSURYDO��� 
0DQDJHPHQW�GLVDJUHHG�ZLWK�RXU�ILQGLQJV�DQG�UHFRPPHQGDWLRQV���7KH\�VWDWHG�WKH� 1DWLRQDO�7UDLOHU�/HDVH�ZDV�QRW�D�OHDVH��EXW�D�VHUYLFH�FRQWUDFW��DQG�DV�D�UHVXOW��GLG�QRW� UHTXLUH�D�'HFLVLRQ�$QDO\VLV�5HSRUW�RU�%RDUG�RI�*RYHUQRUV¶�DSSURYDO���7KH\�DOVR�VWDWHG� RXU�����PLOOLRQ�VDYLQJV��IRUHFDVW�RYHU�WKH����\HDU�SURMHFW�OLIH��ZDV�LQFRUUHFW��� 0DQDJHPHQW¶V�FRPPHQWV��DQG�RXU�HYDOXDWLRQ�RI�WKHLU�FRPPHQWV�DUH�LQFOXGHG�LQ�RXU� UHSRUW���:H�FRQVLGHU�PDQDJHPHQW¶V�GLVDJUHHPHQW�ZLWK�RXU�ILQGLQJV�DQG� UHFRPPHQGDWLRQV�XQUHVROYHG��DQG�SODQ�WR�SXUVXH�WKH�LVVXHV�WKURXJK�WKH�IRUPDO�DXGLW� UHVROXWLRQ�SURFHVV���7KH�2IILFH�RI�,QVSHFWRU�*HQHUDO��2,*��FRQVLGHUV�UHFRPPHQGDWLRQV� � DQG���VLJQLILFDQW�DQG��WKHUHIRUH��UHTXLUHV�2,*�FRQFXUUHQFH�EHIRUH�FORVXUH��� &RQVHTXHQWO\��WKH�2,*�UHTXHVWV�ZULWWHQ�FRQILUPDWLRQ�ZKHQ�FRUUHFWLYH�DFWLRQV�DUH� FRPSOHWHG���7KHVH�UHFRPPHQGDWLRQV�VKRXOG�QRW�EH�FORVHG�LQ�WKH�IROORZ�XS�WUDFNLQJ� V\VWHP�XQWLO�WKH�2,*�SURYLGHV�ZULWWHQ�FRQILUPDWLRQ�WKDW�WKH�UHFRPPHQGDWLRQV�FDQ�EH� FORVHG������������ 
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:H�DSSUHFLDWH�WKH�FRRSHUDWLRQ�DQG�FRXUWHVLHV�SURYLGHG�E\�\RX�DQG�\RXU�VWDII�GXULQJ�WKH� UHYLHZ���,I�\RX�KDYH�DQ\�TXHVWLRQV�RU�QHHG�DGGLWLRQDO�LQIRUPDWLRQ��SOHDVH�FRQWDFW� -RVHSK�5��2OLYD��GLUHFWRU��7UDQVSRUWDWLRQ�DQG�'HOLYHU\��DW�����������������RU�PH�DW� ���������������� 

5RQDOG�.��6WLWK� $VVLVWDQW�,QVSHFWRU�*HQHUDO� ��IRU�&RUH�2SHUDWLRQV� 
$WWDFKPHQW� 
FF���5LFKDUG�-��6WUDVVHU��-U�� ������-RKQ�$��5DSS� ������3DXO�(��9RJHO� ������$QWKRQ\�0��3DMXQDV� ������-��'ZLJKW�<RXQJ� ������6XVDQ�0��'XFKHN� 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5��������


7$%/(�2)�&217(176� 
([HFXWLYH�6XPPDU\� L� 
3DUW�,� � 
,QWURGXFWLRQ� �� 

%DFNJURXQG�� �� 2EMHFWLYH��6FRSH��DQG�0HWKRGRORJ\� �� 3ULRU�$XGLW�&RYHUDJH� �� 
3DUW�,,� � 
$XGLW�5HVXOWV� �� 
�����7UDLOHU�/HDVH�1RW�&RVW�(IIHFWLYH� �� 5HFRPPHQGDWLRQV� �� 0DQDJHPHQW¶V�&RPPHQWV� �� (YDOXDWLRQ�RI�0DQDJHPHQW¶V�&RPPHQWV� �� 

'HFLVLRQ�$QDO\VLV�5HSRUW�1RW�8VHG� �� 5HFRPPHQGDWLRQ� ������������ 0DQDJHPHQW¶V�&RPPHQWV� �� (YDOXDWLRQ�RI�0DQDJHPHQW¶V�&RPPHQWV� �� 
2WKHU�0DWWHUV�,GHQWLILHG� ��� 

$SSHQGL[�$���$XGLW�/RFDWLRQV� ��� 
$SSHQGL[�%���6WDWLVWLFDO�6DPSOLQJ�DQG�3URMHFWLRQV�IRU�7UDLOHU�/HDVH�� ��� ������������������9HUVXV�3XUFKDVH�5HYLHZ� 
$SSHQGL[�&������<HDU�(FRQRPLF�$QDO\VLV�RI�3XUFKDVHG�9HUVXV�/HDVHG�� ��� �����������������������7UDLOHUV� 
$SSHQGL[�'���0DQDJHPHQW¶V�6XEVHTXHQW�$QDO\VLV�� ��� 
$SSHQGL[�(���0DQDJHPHQW¶V�&RPPHQWV� ��� 

� 
5HVWULFWHG�,QIRUPDWLRQ� 



�	 � 

7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

(;(&87,9(�6800$5<� 
,QWURGXFWLRQ� 7KLV�UHSRUW�SUHVHQWV�RXU�DVVHVVPHQW�RI�WKH�3RVWDO�6HUYLFH¶V� �	 GHFLVLRQ�WR�HQWHU�LQWR�D�QDWLRQZLGH�FRQWUDFW�WR�OHDVH� FRPPRQ�IOHHW�WUDLOHUV���7KLV�DXGLW�ZDV�VHOI�LQLWLDWHG���7KH� 3RVWDO�6HUYLFH�XVHV�D�FRPELQDWLRQ�RI�ERWK�RZQHG�DQG� OHDVHG�WUDLOHUV�WR�WUDQVSRUW�PDLO���:H�LQLWLDWHG�RXU�DXGLW�WR� HYDOXDWH�LI�WKH�3RVWDO�6HUYLFH¶V�GHFLVLRQ�WR�HQWHU�LQWR�D� QDWLRQZLGH�OHDVH�FRQWUDFW�ZDV�PRUH�FRVW�HIIHFWLYH�WKDQ� EX\LQJ�WKH�WUDLOHUV���� 
5HVXOWV�LQ�%ULHI� 
� 

� 

2XU�DXGLW�GHWHUPLQHG�WKDW�3RVWDO�6HUYLFH�RIILFLDOV�PDGH�D� GHFLVLRQ�WR�OHDVH�FRPPRQ�IOHHW�WUDLOHUV�EDVHG�XSRQ�D� EXVLQHVV�MXVWLILFDWLRQ�SURFHVV�WKDW�LQFRUUHFWO\�UHSRUWHG�WKDW�LW� ZDV�PRUH�DGYDQWDJHRXV�WR�OHDVH�UDWKHU�WKDQ�SXUFKDVH� WUDLOHUV���7KDW�GHFLVLRQ�ZLOO�FRVW�WKH�3RVWDO�6HUYLFH�DQ� DGGLWLRQDO�����PLOOLRQ�RYHU�D����\HDU�SHULRG���2XU�DXGLW�DOVR� UHYHDOHG�WKH�3RVWDO�6HUYLFH�GLG�QRW�XVH�D�'HFLVLRQ�$QDO\VLV� 5HSRUW�WR�GHWHUPLQH�LI�WKH�QDWLRQZLGH�OHDVH�ZDV�FRVW� HIIHFWLYH���7KH�LQLWLDO���\HDU�OHDVH�WRWDOLQJ������PLOOLRQ�LV� RYHU�WKH�����PLOOLRQ�WKUHVKROG�IRU�%RDUG�RI�*RYHUQRUV� DSSURYDO��DV�UHTXLUHG�LQ�WKH�+DQGERRN�)�����*HQHUDO� ,QYHVWPHQW�3ROLFLHV�DQG�3URFHGXUHV�� � 
6XPPDU\�RI� 5HFRPPHQGDWLRQV� 

� 

:H�UHFRPPHQGHG�WKDW�PDQDJHPHQW��SXUFKDVH�UDWKHU�WKDQ� FRQWLQXH�WKH�QDWLRQZLGH�OHDVH�RI�FRPPRQ�IOHHW�WUDLOHUV�E\� SUHSDULQJ�D�'HFLVLRQ�$QDO\VLV�5HSRUW�IRU�VXEPLVVLRQ�WR�WKH� %RDUG�RI�*RYHUQRUV���:H�DOVR�UHFRPPHQGHG�WKDW� PDQDJHPHQW��HVWDEOLVK�FRQWUROV�WR�HQVXUH�WKH�XVH�RI�D� 'HFLVLRQ�$QDO\VLV�5HSRUW�IRU�OHDVHV�H[FHHGLQJ�����PLOOLRQ� SHU�\HDU����� � 
6XPPDU\�RI� 0DQDJHPHQW¶V� &RPPHQWV� 

� 

0DQDJHPHQW�GLVDJUHHG�ZLWK�RXU�ILQGLQJV�DQG� UHFRPPHQGDWLRQV���7KH\�VWDWHG�WKH�1DWLRQDO�7UDLOHU�/HDVH� ZDV�D�VHUYLFH�FRQWUDFW��QRW�D�OHDVH��DQG�DV�D�UHVXOW��GLG�QRW� UHTXLUH�D�'HFLVLRQ�$QDO\VLV�5HSRUW�RU�%RDUG�RI�*RYHUQRUV¶� DSSURYDO���7KH\�DOVR�VWDWHG�RXU�����PLOOLRQ�VDYLQJV��IRUHFDVW� RYHU�WKH����\HDU�SURMHFW�OLIH��ZDV�LQFRUUHFW���0DQDJHPHQW¶V� FRPPHQWV��LQ�WKHLU�HQWLUHW\��DUH�LQFOXGHG�LQ�$SSHQGL[�(�RI� WKLV�UHSRUW�� � 

L� 
5HVWULFWHG�,QIRUPDWLRQ� 



�

� 

� � � 

� � � 

� � � 

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

2YHUDOO�(YDOXDWLRQ�RI� 0DQDJHPHQW¶V� &RPPHQWV� 
0DQDJHPHQW¶V�FRPPHQWV�ZHUH�XQUHVSRQVLYH�WR�RXU� UHFRPPHQGDWLRQV����&RQVHTXHQWO\�ZH�YLHZ�GLVDJUHHPHQW� RYHU�RXU�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�XQUHVROYHG�DQG� SODQ�WR�SXUVXH�WKH�LVVXHV�WKURXJK�WKH�IRUPDO�DXGLW�UHVROXWLRQ� SURFHVV��������� 
5HJDUGLQJ�WKH�UHTXLUHPHQW�IRU�D�'HFLVLRQ�$QDO\VLV�5HSRUW�� +DQGERRN�)�����*HQHUDO�,QYHVWPHQW�3ROLFLHV�DQG� 3URFHGXUHV��GDWHG�$SULO�������UHTXLUHV�ERWK�³OHDVHV´�DQG� ³H[SHQVH�LQYHVWPHQWV´�WR�EH�VXSSRUWHG�E\�D�'HFLVLRQ� $QDO\VLV�5HSRUW���7KH�1DWLRQDO�7UDLOHU�/HDVH�LV�ERWK�D�OHDVH� DQG�DQ�H[SHQVH�LQYHVWPHQW���0DQDJHPHQW¶V�SRVLWLRQ�WKDW� WKH�WUDLOHU�OHDVH�LV�QRW�D�OHDVH��EXW�D�VHUYLFH�FRQWUDFW��LV� LQFRQVLVWHQW�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��� 6SHFLILFDOO\��6WDWHPHQW�RI�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV� 1XPEHU�����$FFRXQWLQJ�IRU�/HDVHV��SURYLGHV�DJUHHPHQWV� WUDQVIHUULQJ�WKH�ULJKW�WR�XVH�HTXLSPHQW��PHHW�WKH�GHILQLWLRQ� RI�D�OHDVH��DQG�HPSKDVL]HV�VXFK�FRQWUDFWV�DUH�OHDVHV�HYHQ� WKRXJK�VXEVWDQWLDO�VHUYLFHV�E\�WKH�FRQWUDFWRU�PD\�EH�FDOOHG� IRU�LQ�FRQQHFWLRQ�ZLWK�HTXLSPHQW�PDLQWHQDQFH���)XUWKHU�� +DQGERRN�)���'��2WKHU�,QYHVWPHQW�3ROLFLHV�DQG� 3URFHGXUHV�SURYLGHV�WKDW�PDMRU�RSHUDWLQJ�H[SHQVH�SURMHFWV� LQFOXGH�VXSSOLHV��VHUYLFHV��DQG�PDLQWHQDQFH²DQG�WKDW�DOO� PDMRU�RSHUDWLQJ�H[SHQVH�SURMHFWV�³PXVW´�EH�VXSSRUWHG�E\�D� 'HFLVLRQ�$QDO\VLV�5HSRUW���&RQVHTXHQWO\��HYHQ�LI�WKH�WUDLOHU� OHDVH�ZDV�D�FRQWUDFW�IRU�VHUYLFHV²D�SRVLWLRQ�ZLWK�ZKLFK�ZH� GR�QRW�FRQFXU²LW�ZRXOG�VWLOO�UHTXLUH�D�'HFLVLRQ�$QDO\VLV� 5HSRUW�������� 
5HJDUGLQJ�WKH�UHTXLUHPHQW�IRU�%RDUG�RI�*RYHUQRUV¶� DSSURYDO��+DQGERRN�)����VWDWHV�WKDW�%RDUG�RI�*RYHUQRUV� DSSURYDO�LV�UHTXLUHG�ZKHQ�WKH�GLVFRXQWHG�OHDVH�FRVW�� LQFOXGLQJ�DOO�UHQHZDO�RSWLRQV��LV�����PLOOLRQ���,W�IXUWKHU� UHTXLUHV�%RDUG�RI�*RYHUQRUV�QRWLILFDWLRQ�ZKHQHYHU� XQGLVFRXQWHG�FRVWV�H[FHHG�����PLOOLRQ���:H�FDOFXODWHG�WRWDO� GLVFRXQWHG�FRVWV�DV������PLOOLRQ��PRUH�WKDQ����WLPHV�WKH� %RDUG�RI�*RYHUQRUV¶�WKUHVKROG��DQG�WRWDO�XQGLVFRXQWHG�FRVWV� DV������PLOOLRQ��RU�PRUH�WKDQ����WLPHV�WKH�%RDUG�RI� *RYHUQRUV¶�WKUHVKROG����������� 
0DQDJHPHQW�GLG�QRW�DJUHH�ZLWK�RXU�HVWLPDWHG�����PLOOLRQ� VDYLQJV�EHFDXVH�WKHLU�YDULRXV�DQDO\VHV�ZHUH�QRW�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK�3RVWDO�6HUYLFH�LQYHVWPHQW�SROLF\���'XULQJ� RXU�DXGLW�ZH�H[DPLQHG�WKUHH�OHDVH�YHUVXV�EX\�DQDO\VHV� 

LL�� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

SUHSDUHG�E\�PDQDJHPHQW���7KH�DQDO\VHV�RPLWWHG�LQIODWLRQ� IURP�UHOHYDQW�FDOFXODWLRQV��XVHG�DVVXPSWLRQV�VXEVWDQWLDOO\� PRUH�RSWLPLVWLF�WKDQ�VSHFLILHG�E\�3RVWDO�6HUYLFH�SROLF\��DQG� LQFRQVLVWHQWO\�DSSOLHG�FRVW�IDFWRUV�WR�RZQHG�WUDLOHUV�ZKLOH� RPLWWLQJ�WKRVH�IDFWRUV�IURP�WKH�FRVW�RI�OHDVLQJ���2XU� FRQFHUQV�ZLWK�DOO�DQDO\VHV�ZHUH�VLPLODU²RPLVVLRQV��RU� LQFRQVLVWHQW�DVVXPSWLRQV�UHJDUGLQJ�LQIODWLRQ��WUDLOHU�GDPDJH�� VWDIILQJ��DQG�LQIUDVWUXFWXUH�QHHGV²PDQLSXODWH�FRQFOXVLRQV���� 

LLL� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

,1752'8&7,21� 
%DFNJURXQG� 7KH�3RVWDO�6HUYLFH�WUDQVSRUWV�PDLO�E\�WUDLOHU�DV�RQH�RI�WKH� PRVW�FRVW�HIIHFWLYH�ZD\V�WR�PRYH�ODUJH�YROXPHV�RI�PDLO�DQG� UHODWHG�HTXLSPHQW���7KH�3RVWDO�6HUYLFH�XVHV�DOPRVW� �������WUDLOHUV�RI�ZKLFK��������DUH�OHDVHG���7R�UHSODFH� H[SLULQJ�FRQWUDFWV�IRU�D�ODUJH�QXPEHU�RI�OHDVHG�FRPPRQ� IOHHW�WUDLOHU�FRQWUDFWV��DQG�WR�ORZHU�WKH�GDLO\�OHDVH�UDWH��WKH� 3RVWDO�6HUYLFH�HQWHUHG�LQWR�D���\HDU�QDWLRQZLGH�OHDVH�ZLWK� 7UDQVSRUWDWLRQ�,QWHUQDWLRQDO�3RRO�IRU�������WUDLOHUV�DQG� ���FRQYHUWHU�JHDUV�IRU������PLOOLRQ���7KH�FRQWUDFW�DOVR� LQFOXGHV�D�UHQHZDO�RSWLRQ�IRU�DQ�DGGLWLRQDO���\HDUV���7KH� GHFLVLRQ�SURFHVV�LQFOXGHG�D�PHPRUDQGXP�DQG� UHFRPPHQGDWLRQ�IRU�DZDUG�DSSURYHG�E\�WKH�YLFH�SUHVLGHQW�� 3XUFKDVLQJ�DQG�0DWHULDOV���� 
2EMHFWLYH��6FRSH��DQG� 7KH�REMHFWLYH�RI�RXU�DXGLW�ZDV�WR�HYDOXDWH�LI�WKH�3RVWDO� 0HWKRGRORJ\� 6HUYLFH¶V�GHFLVLRQ�WR�HQWHU�LQWR�D�QDWLRQZLGH�OHDVH�FRQWUDFW� IRU�WUDLOHUV�ZDV�PRUH�FRVW�HIIHFWLYH�WKDQ�RZQLQJ�WKH�WUDLOHUV���� 
� 7R�DFFRPSOLVK�RXU�REMHFWLYH��ZH�FRQGXFWHG�LQWHUYLHZV�DQG� REWDLQHG�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�OHDVLQJ�DQG� SXUFKDVLQJ�FRPPRQ�IOHHW�WUDLOHUV�DW�3RVWDO�6HUYLFH� +HDGTXDUWHUV���:H�DOVR�UHYLHZHG�PDLQWHQDQFH�ZRUN�RUGHUV� DQG�RWKHU�UHODWHG�GRFXPHQWDWLRQ�IURP�D�WRWDO�RI����YHKLFOH� PDLQWHQDQFH�IDFLOLWLHV�IRU�������3RVWDO�6HUYLFH�RZQHG� WUDLOHUV���*HRJUDSKLF�ORFDWLRQV�RI�VLWHV�DUH�VKRZQ�LQ� $SSHQGL[�$���,Q�DGGLWLRQ��ZH�UHYLHZHG�3RVWDO�6HUYLFH�SROLF\� DQG�SURFHGXUHV�DQG�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ� SULQFLSOHV�UHODWHG�WR�OHDVHV���)LQDOO\��ZH�LQWHUYLHZHG�3RVWDO� 6HUYLFH�DQG�FRQWUDFWRU�SHUVRQQHO��FRQGXFWHG�VDPSOLQJ�RI� 3RVWDO�6HUYLFH�RZQHG�WUDLOHUV�WR�HVWDEOLVK�SUHYHQWLYH� PDLQWHQDQFH�FRVWV��LQVSHFWHG�WUDLOHUV��DQG�SHUIRUPHG� VWDWLVWLFDO�DQDO\VLV�� 
�	 7R�FRQGXFW�VDPSOLQJ��ZH�VWDWLVWLFDOO\�VHOHFWHG����YHKLFOH� PDLQWHQDQFH�IDFLOLWLHV���2XU�VDPSOH�DOORZHG�XV�WR� VWDWLVWLFDOO\�SURMHFW�PDLQWHQDQFH�FRVWV�IRU�3RVWDO�6HUYLFH� RZQHG�WUDLOHUV�WKURXJKRXW�WKH�SRSXODWLRQ�RI�DOO�IDFLOLWLHV��DQG� WR�D�WRWDO�QDWLRQZLGH�SRSXODWLRQ�RI�PRUH�WKDQ�������WUDLOHUV��� 'HWDLOV�RI�RXU�VDPSOLQJ�PHWKRGRORJ\�DUH�FRQWDLQHG�LQ� $SSHQGL[�%���� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

� 

� � 

� � 

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

� :H�XVHG�D�FDVK�IORZ�DQDO\VLV�WR�IRUHFDVW�WKH�FRVW�RI�EX\LQJ� YHUVXV�OHDVLQJ�RYHU�D����\HDU�SHULRG���7KH�PHWKRGRORJ\�IRU� WKH�FDVK�IORZ�DQDO\VLV�LV�FRQWDLQHG�LQ�$SSHQGL[�&���� 
� :H�FRQGXFWHG�RXU�DXGLW�EHWZHHQ�-DQXDU\������DQG� 0DUFK������LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG� JRYHUQPHQW�DXGLWLQJ�VWDQGDUGV��DQG�LQFOXGHG�VXFK�WHVWV�RI� LQWHUQDO�FRQWUROV�DV�ZHUH�FRQVLGHUHG�QHFHVVDU\�XQGHU�WKH� FLUFXPVWDQFHV���:H�GLVFXVVHG�RXU�FRQFOXVLRQV�DQG� REVHUYDWLRQV�ZLWK�DSSURSULDWH�PDQDJHPHQW�RIILFLDOV��DQG� LQFOXGHG�WKHLU�FRPPHQWV��ZKHUH�DSSURSULDWH�� 
3ULRU�$XGLW�&RYHUDJH� :H�GLG�QRW�LGHQWLI\�DQ\�SULRU�DXGLWV�RU�UHYLHZV�UHODWHG�WR�WKH� REMHFWLYH�RI�WKH�DXGLW�� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

�	 � 

�	 � 

7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

$8',7�5(68/76� 
7UDLOHU�/HDVH�1RW� 7KH�3RVWDO�6HUYLFH¶V�GHFLVLRQ�WR�OHDVH�FRPPRQ�IOHHW�WUDLOHUV� &RVW�(IIHFWLYH� ZDV�QRW�WKH�PRVW�FRVW�HIIHFWLYH�PHWKRG�RI�DFTXLULQJ�WKH� � WUDLOHUV���7KH�GHFLVLRQ�WR�OHDVH�UDWKHU�WKDQ�SXUFKDVH�WUDLOHUV�� ZDV�EDVHG�XSRQ�D�EXVLQHVV�MXVWLILFDWLRQ�SURFHVV�DQG� ZLOO�FRVW�WKH�3RVWDO�6HUYLFH�DQ�DGGLWLRQDO�����PLOOLRQ�RYHU�D� ���\HDU�SHULRG���� 
�	 3RVWDO�6HUYLFH�RIILFLDOV�GHILQHG�WKH�EXVLQHVV�MXVWLILFDWLRQ� SURFHVV�DV�DQ�DQDO\VLV�WKDW�LV�OLNH�D�'HFLVLRQ�$QDO\VLV� 5HSRUW��SURFHVV�EXW�PRUH�DEEUHYLDWHG���7KH�PDQDJHU�� 1DWLRQDO�0DLO�7UDQVSRUWDWLRQ��DQG�WKH�SXUFKDVLQJ� VSHFLDOLVW�FRQWUDFWLQJ�RIILFHU��VWDWHG�WKDW�WKH�3XUFKDVLQJ� 0DQXDO�LQGLFDWHV�D�OHDVH�LV�IRU�FRUH�GD\�WR�GD\�DFWLYLWLHV� DQG�GRHV�QRW�UHTXLUH�D�'HFLVLRQ�$QDO\VLV�5HSRUW���$OVR��WKH� SXUFKDVLQJ�VSHFLDOLVW�FRQWUDFWLQJ�RIILFHU�VWDWHG�WKH�'HFLVLRQ� $QDO\VLV�5HSRUW�SURFHVV�WDNHV�D�JUHDW�GHDO�RI�WLPH���,Q� DGGLWLRQ��D�SURJUDP�HYDOXDWLRQ�VSHFLDOLVW�LQ�WKH�&DSLWDO�DQG� 3URJUDP�(YDOXDWLRQ�2IILFH�LQIRUPHG�WKH�FRQWUDFWLQJ�RIILFHU� WKDW�WKH�QDWLRQDO�WUDLOHU�OHDVH�VKRXOG�EH�WUHDWHG�DV�D�VHUYLFH� FRQWUDFW��ZKLFK�GRHV�QRW�UHTXLUH�WKH�SUHSDUDWLRQ�RI�D� 'HFLVLRQ�$QDO\VLV�5HSRUW���$V�D�UHVXOW�RI�WKHVH�VWDWHPHQWV� E\�3RVWDO�6HUYLFH�PDQDJHUV��ZH�UHYLHZHG�UHOHYDQW�VHFWLRQV� RI�WKH�3XUFKDVLQJ�0DQXDO�DQG�3RVWDO�6HUYLFH�+DQGERRN� )�����*HQHUDO�,QYHVWPHQW�3ROLFLHV�DQG�3URFHGXUHV��� +RZHYHU��ZH�FRXOG�QRW�LGHQWLI\�DQ\�SURYLVLRQ�WKDW�UHOLHYHG� WKH�3RVWDO�6HUYLFH�PDQDJHUV�IURP�GHYHORSLQJ�D�'HFLVLRQ� $QDO\VLV�5HSRUW�DV�VSHFLILHG�E\�+DQGERRN�)����� 
�	 %DVHG�XSRQ�WKH�UHVXOWV�RI�WKH�EXVLQHVV�MXVWLILFDWLRQ��3RVWDO� 6HUYLFH�RIILFLDOV�LQLWLDWHG�D�PHPRUDQGXP�DQG�UHFRPPHQGHG� WKH�DZDUG�RI�D�QDWLRQZLGH�WUDLOHU�OHDVH���7KH�PHPRUDQGXP� LQFOXGHG�DQ�DWWDFKPHQW�FRPSDULQJ�WKH�FRVW�RI�OHDVLQJ�WR�WKH� FRVW�RI�RZQHUVKLS�RI�WUDLOHUV�RYHU�D����\HDU�SHULRG���:H� DQDO\]HG�WKH�FDOFXODWLRQV�LQFOXGHG�LQ�WKH�DWWDFKPHQW�DQG� LGHQWLILHG�LQDFFXUDWH�FRPSXWDWLRQV�WKDW�UHVXOWHG�LQ�OHDVLQJ� UDWKHU�WKDQ�SXUFKDVLQJ�WKH�WUDLOHUV�DV�EHLQJ�PRUH�FRVW� EHQHILFLDO���:H�IRXQG�3RVWDO�6HUYLFH�RIILFLDOV�XVHG�DQ� LQIODWLRQ�UDWH�RI����SHUFHQW�IRU�PDLQWHQDQFH�FRVWV�LQVWHDG�RI� WKH�3RVWDO�6HUYLFH�HVWDEOLVKHG�UDWHV�RI�����SHUFHQW�IRU�ODERU� 

������������������������������ ����������������������������� 
��7KH�'HFLVLRQ�$QDO\VLV�5HSRUW�LV�D�GRFXPHQW�SUHSDUHG�E\�WKH�UHTXLULQJ�RUJDQL]DWLRQ�WR�UHFRPPHQG�DQ�LQYHVWPHQW� 
IRU�DSSURYDO���,W�PXVW�SURYLGH�VXIILFLHQW�GHWDLO�LQFOXGLQJ�EDFN�XS�GRFXPHQWDWLRQ�WR�HQDEOH�WKH�DSSURYLQJ�RIILFLDOV�WR� 
PDNH�DQ�LQIRUPHG�GHFLVLRQ�UHJDUGLQJ�WKH�XVH�RI�3RVWDO�6HUYLFH�IXQGV�� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 
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�	 � 

7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5��������


DQG�����SHUFHQW�IRU�PDWHULDO����$V�D�UHVXOW��WKH�DQQXDO� PDLQWHQDQFH�FRVW�IRU�SXUFKDVLQJ�D�WUDLOHU�ZDV�UHSRUWHG�DV� �������LQVWHDG�RI���������ZKLFK�RYHUVWDWHG�WKH�FRVW�E\� ���������,Q�DGGLWLRQ��ZH�LGHQWLILHG�WKDW�WKH�FRVW�RI�QRQ� SUHYHQWLYH�PDLQWHQDQFH�FRVWV�ZHUH�H[FOXGHG�IURP�WKH�FRVW� RI�OHDVLQJ�WUDLOHUV�ZKLOH�LQFOXGHG�DV�D�FRVW�WR�SXUFKDVH� WUDLOHUV���7KH�HUURUV�ZHUH�QRW�LGHQWLILHG��DQG�WKH�3RVWDO� 6HUYLFH�HQWHUHG�LQWR�D���\HDU�QDWLRQZLGH�OHDVH�IRU� ������FRPPRQ�IOHHW�WUDLOHUV�DQG����FRQYHUWHU�JHDUV�ZLWK� 7UDQVSRUWDWLRQ�,QWHUQDWLRQDO�3RRO�IRU������PLOOLRQ�ZLWK�DQ� RSWLRQ�WR�UHQHZ�IRU�DQ�DGGLWLRQDO���\HDUV���� 
�	 :H�GHWHUPLQHG�WKDW�KLVWRULFDO�PDLQWHQDQFH�FRVWV��ZKLFK� ZHUH�XVHG�DV�D�FRVW�RI�RZQLQJ�WUDLOHUV�LQ�WKH�EXVLQHVV� MXVWLILFDWLRQ�SURFHVV��LQFOXGHG�ERWK�SUHYHQWLYH�PDLQWHQDQFH� FRVWV��DQG�WKH�FRVW�RI�GDPDJHV�DQG�UHSDLUV���+RZHYHU�� DFFRUGLQJ�WR�WKH�FRQWUDFW��WKH�FRQWUDFWRU�ZLOO�RQO\�FRYHU�WKH� SUHYHQWLYH�PDLQWHQDQFH�FRVWV���7KH�3RVWDO�6HUYLFH�LV� UHVSRQVLEOH�IRU�DQ\�DFFLGHQWV��GDPDJHV��DQG�UHSDLUV��QRQ� SUHYHQWLYH�PDLQWHQDQFH�FRVWV��WKDW�DFFRUGLQJ�WR�RXU����\HDU� FDVK�IORZ�DQDO\VLV�ZRXOG�WRWDO�DERXW�����PLOOLRQ����� 
�	 :H�XVHG�D�VWDWLVWLFDO�VDPSOH�RI�ILVFDO�\HDU��)<������� PDLQWHQDQFH�ZRUN�RUGHUV�WR�GHWHUPLQH�UHSDLU�FRVWV�WKDW� ZRXOG�EH�FODVVLILHG�DV�SUHYHQWLYH�RU�QRQ�SUHYHQWLYH��EDVHG� XSRQ�7UDQVSRUW�,QWHUQDWLRQDO�3RROV�UHSDLU�VWDQGDUGV����6HH� $SSHQGL[�%����2XU����\HDU�FDVK�IORZ�DQDO\VLV�RI�WKH�OHDVH� DQG�SXUFKDVH�RI�WKH�WUDLOHUV�LV�VXPPDUL]HG�LQ�7DEOH������ 

������������������������������ ����������������������������� 
� �9LFH�SUHVLGHQW�)LQDQFH��FRQWUROOHU��PHPRUDQGXP�GDWHG�0DUFK�����������6XEMHFW���'HFLVLRQ�$QDO\VLV�5HSRUW� 
)DFWRUV�&RVW�RI�%RUURZLQJ�8SGDWH�SURYLGHV�HVFDODWLRQ�IDFWRUV�IRU�3RVWDO�6HUYLFH�ODERU�DQG�RWKHU�FRVWV��� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

�	 � 

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

� $&48,6,7,21� /($6(� 385&+$6(� ,7(0� �0,//,216�� �0,//,216�� � 
��� ���� 75$,/(5� 

/($6(�&2175$&7�:,7+�35(9(17,9(� � � 
���� ��0$,17(1$1&(� 
�� ��
� 35(9(17,9(�0$,17(1$1&(� 
��� ���121�35(9(17,9(�0$,17(1$1&(� 
�� ���� 6$/9$*(�9$/8(� 


� ��7851�,1�5(&21',7,21,1*� 

� � � 
����� ����� 727$/� 

� � � 
*5266�6$9,1*6� � ���� 

� ������ &2175$&7�7(50,1$7,21� 
� � � 

� ������ � 1(7�6$9,1*6�%<�385&+$6(� 

7$%/(�����&267�72�/($6(�9(5686�385&+$6(�75$,/(56� 
� 
� 
� &267�,6�%$6('�21�$9(5$*(�/$%25�5$7(6�)25�&855(17�&2175$&76� 
)25�0$,17(1$1&(�$1'�5(3$,5�,1�())(&7�$7�9(+,&/(�0$,17(1$1&(� 
)$&,/,7,(6�� 
� 
�

� 7+(�/($6(�5(48,5(6�7+(�3267$/�6(59,&(�0$.(�7+(�1(&(66$5<� 
5(3$,56�72�%5,1*�7+(�75$,/(5�%$&.�72�$�&(57$,1�67$1'$5'�$7�7+(� 

�	 (1'�2)�7+(�/($6(���7+,6�:,//�%(�$1�$'',7,21$/�&267�72�7+(�/($6(�� 

�	 ,Q�DGGLWLRQ��ZH�LGHQWLILHG�WZR�'HFLVLRQ�$QDO\VLV�5HSRUWV��WR� SXUFKDVH�WUDLOHUV�WKDW�GHPRQVWUDWHG�OHDVLQJ�LV�QRW� HFRQRPLFDOO\�MXVWLILHG�JLYHQ�WKH�OHQJWK�RI�WLPH�WKH�3RVWDO� 6HUYLFH�NHHSV�WUDLOHUV���:H�DQDO\]HG�ERWK�'HFLVLRQ�$QDO\VLV� 5HSRUWV�DQG�GHWHUPLQHG�WKH\�ERWK�XVHG�WKH�VDPH� PHWKRGRORJ\�DQG�ZHUH�VXSSRUWHG�E\�KLVWRULFDO�UHFRUGV��� +RZHYHU��WKH�VHFRQG�'HFLVLRQ�$QDO\VLV�5HSRUW�ZDV�QRW� IRUZDUGHG�WR�WKH�%RDUG�RI�*RYHUQRUV��LQ�-XQH������� EHFDXVH�LW�FRQIOLFWHG�ZLWK�WKH�QDWLRQDO�OHDVH�SURSRVDO����$V�D� UHVXOW��LQIRUPDWLRQ�WKDW�ZRXOG�KDYH�VXSSRUWHG�D�GHFLVLRQ�WR� SXUFKDVH�WUDLOHUV�ZDV�QRW�XVHG�RU�PDGH�DYDLODEOH�WR�WKH� %RDUG�RI�*RYHUQRUV���� 
�	 7KH�PDQDJHU��/RJLVWLFV��DQG�WKH�PDQDJHU��1DWLRQDO�0DLO� 7UDQVSRUWDWLRQ�3XUFKDVLQJ��VWDWHG�WKDW�WKHUH�QHHGV�WR�EH�D� EDODQFH�EHWZHHQ�OHDVHG�DQG�SXUFKDVHG�WUDLOHUV�WR�DOORZ� IOH[LELOLW\�IRU�WKH�WLPH�ZKHQ�WUDLOHUV�DUH�QRW�EHLQJ�XVHG���7KH\� VWDWHG�WKH�3RVWDO�6HUYLFH�ZRXOG�KDYH�WKH�IOH[LELOLW\�WR�UHWXUQ� H[FHVV�OHDVHG�WUDLOHUV�WR�WKH�OHDVLQJ�FRPSDQ\�ZKLOH� 

������������������������������ ����������������������������� 
� �$�'HFLVLRQ�$QDO\VLV�5HSRUW�GDWHG�$SULO�����������WR�SXUFKDVH�������WUDLOHUV��DQG�D�'HFLVLRQ�$QDO\VLV�5HSRUW�GDWHG� 
$SULO�����������WR�SXUFKDVH�������WUDLOHUV���� 
� �0DQDJHU��'HOLYHU\��PHPRUDQGXP�GDWHG�-XQH����������VXEMHFW��'HFLVLRQ�$QDO\VLV�5HSRUW��������7UDLOHUV�DQG� 
������0L[HG�'HOLYHU\�DQG�&ROOHFWLRQ�9HKLFOHV�� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

� � 

� 

SXUFKDVHG�WUDLOHUV�ZLOO�MXVW�VLW�LQ�WKH�\DUG�XQXVHG���:H� FRQWHQG�WKDW�SXUFKDVLQJ�WKH�������WUDLOHUV�ZLOO�VWLOO�OHDYH�RYHU� ������OHDVHG�WUDLOHUV�LQ�WKH�IOHHW�WKDW�FDQ�EH�UHWXUQHG�WR�WKH� OHDVLQJ�FRPSDQ\���� � 7KH�PDQDJHU��1DWLRQDO�0DLO�7UDQVSRUWDWLRQ�3XUFKDVLQJ��DOVR� VWDWHG�WKDW�SXUFKDVLQJ�WUDLOHUV�ZLOO�UHTXLUH�DGGLWLRQDO� LQIUDVWUXFWXUH�WR�PDQDJH�WKH�IOHHW�DW�3RVWDO�6HUYLFH�IDFLOLWLHV��� :H�GLVDJUHH���7KH�3RVWDO�6HUYLFH�ZRXOG�QRW�UHTXLUH� DGGLWLRQDO�LQIUDVWUXFWXUH�WR�VHUYLFH�WUDLOHUV�WKDW�LW�RZQV��� 7UDLOHU�PDLQWHQDQFH�DQG�UHSDLU�FRXOG�EH�RXWVRXUFHG�DW� DSSUR[LPDWHO\�WKH�VDPH�FRVW�DV�VHUYLFH�SURYLGHG�XQGHU�WKH� OHDVH�DJUHHPHQW�� � 
5HFRPPHQGDWLRQV� 
� � 

� � 
� � 
� 

:H�UHFRPPHQG�WKH�YLFH�SUHVLGHQW��3XUFKDVLQJ�DQG� 0DWHULDOV�� � ��� 3UHSDUH�D�'HFLVLRQ�$QDO\VLV�5HSRUW�WR�SXUFKDVH�WKH� FRPPRQ�IOHHW�WUDLOHUV�FXUUHQWO\�XQGHU�WKH�QDWLRQZLGH� OHDVH�DQG�VXEPLW�LW�WR�WKH�%RDUG�RI�*RYHUQRUV�� � ��� 8SRQ�DSSURYDO�WR�SXUFKDVH�WUDLOHUV��LQLWLDWH�DFWLRQ�WR� SXUFKDVH�WUDLOHUV�DQG�WHUPLQDWH�WKH�QDWLRQDO�OHDVH�� � ��� 2EWDLQ�ELGV�IRU�QDWLRQZLGH�PDLQWHQDQFH�DQG�UHSDLU� VHUYLFHV�IRU�WKH�FRPPRQ�IOHHW�WUDLOHUV�� � 
0DQDJHPHQW�µV� 0DQDJHPHQW�GLVDJUHHG�ZLWK�RXU�ILQGLQJV�DQG� &RPPHQWV� UHFRPPHQGDWLRQV�� � � 
(YDOXDWLRQ�RI� 0DQDJHPHQW¶V� &RPPHQWV� 

7KH�YDULRXV�LVVXHV�DQG�UHFRPPHQGDWLRQV�LQ�WKLV�VHFWLRQ�� DQG�LQ�WKH�QH[W�VHFWLRQ�RI�RXU�UHSRUW��DUH�LQWHUUHODWHG���,Q� RUGHU�WR�DYRLG�UHGXQGDQF\�LQ�HYDOXDWLQJ�PDQDJHPHQW¶V� FRPPHQWV��ZH�ZLOO�GHIHU�GLVFXVVLRQ��DQG�HYDOXDWH� PDQDJHPHQW�FRPPHQWV�DW�WKH�HQG�RI�RXU�UHSRUW�� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

� 

� � � 

� 

�
 � �


7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

'HFLVLRQ�$QDO\VLV� 5HSRUW�1RW�8VHG� $�'HFLVLRQ�$QDO\VLV�5HSRUW�ZDV�QRW�XVHG�WR�GHWHUPLQH�WKH� PRVW�HFRQRPLFDO�PHWKRG�IRU�D�PDMRU�FRVW�WR�WKH�3RVWDO� 6HUYLFH���3RVWDO�6HUYLFH�RIILFLDOV�VWUXFWXUHG�WKH�OHDVH�IRU� FRPPRQ�IOHHW�WUDLOHUV�DV�D�VHUYLFH�FRQWUDFW�DQG�XVHG�D� PHPRUDQGXP�DQG�UHFRPPHQGDWLRQ�IRU�DZDUG�LQVWHDG�RI�D� 'HFLVLRQ�$QDO\VLV�5HSRUW���$V�D�UHVXOW��WKH�%RDUG�RI� *RYHUQRUV�ZDV�QRW�SURYLGHG�WKH�RSSRUWXQLW\�WR�DVVHVV�DQG� DSSURYH�WKH�GHFLVLRQ�WR�HLWKHU�OHDVH�RU�SXUFKDVH�WKH�WUDLOHUV�� 
3RVWDO�6HUYLFH�RIILFLDOV�XVHG�D�VHUYLFH�FRQWUDFW�WR�OHDVH� FRPPRQ�IOHHW�WUDLOHUV�RYHU�D���\HDU�SHULRG�IRU�������PLOOLRQ� SHU�\HDU�WRWDOLQJ�RYHU������PLOOLRQ���,Q�DGGLWLRQ��WKH�FRQWUDFW� LQFOXGHV�DQ�RSWLRQ�WR�UHQHZ�IRU�DQRWKHU���\HDUV���6WDWHPHQW� RI�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUG�1XPEHU����GHILQHV�D� OHDVH�DV�DQ�DJUHHPHQW�FRQYH\LQJ�WKH�ULJKW�WR�XVH�SURSHUW\�� SODQW��RU�HTXLSPHQW�IRU�D�VWDWHG�SHULRG�RI�WLPH���$JUHHPHQWV� WKDW�WUDQVIHU�WKH�ULJKW�WR�XVH�HTXLSPHQW�PHHW�WKH�GHILQLWLRQ� RI�D�OHDVH�HYHQ�WKRXJK�VXEVWDQWLDO�VHUYLFHV�PD\�EH�FDOOHG� IRU�LQ�FRQQHFWLRQ�ZLWK�WKH�RSHUDWLRQV�RU�PDLQWHQDQFH�RI�VXFK� DVVHWV���$Q�DJUHHPHQW�WKDW�GRHV�QRW�WUDQVIHU�WKH�ULJKW�WR�XVH� SURSHUW\�SODQW�RU�HTXLSPHQW�LV�QRW�D�OHDVH���6LQFH�WKH� 1DWLRQDO�7UDLOHU�/HDVH�DJUHHPHQW�GRHV�WUDQVIHU�WKH�ULJKW�WR� XVH�WKH�HTXLSPHQW�LW�ZRXOG�EH�FRQVLGHUHG�D�OHDVH��� $FFRUGLQJ�WR�6WDWHPHQW�RI�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUG� 1XPEHU�����DJUHHPHQWV�IRU�VHUYLFHV�WKDW�LQYROYH�WKH�XVH�RI� HTXLSPHQW�EXW�GR�QRW�FRQYH\�WKH�ULJKW�WR�XVH�WKH�HTXLSPHQW� WR�WKH�UHFLSLHQW�RI�VXFK�VHUYLFHV�ZRXOG�EH�DFFRXQWHG�IRU�DV� D�VHUYLFH�DJUHHPHQW���%DVHG�RQ�WKH�GHILQLWLRQ�SURYLGHG�LQ� WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV��WKH�1DWLRQDO�7UDLOHU� /HDVH�LV�D�OHDVH�DQG�QRW�D�VHUYLFH�FRQWUDFW���7KHUHIRUH�� 3RVWDO�6HUYLFH�RIILFLDOV�GLG�QRW�IROORZ�JHQHUDOO\�DFFHSWHG� DFFRXQWLQJ�SULQFLSOHV����)XUWKHU��WKH�³VHUYLFH�FRQWUDFW´� VKRXOG�KDYH�EHHQ�FRUUHFWO\�FKDUDFWHUL]HG�DV�D�OHDVH�DQG�D� 'HFLVLRQ�$QDO\VLV�5HSRUW�SUHSDUHG���� 
$OVR��WKH�GHOHJDWLRQV�RI�DSSURYDO�DXWKRULW\�LQ�6HFWLRQ��� RI��*HQHUDO�,QYHVWPHQW�3ROLFLHV�DQG�3URFHGXUHV�� +DQGERRN�)�����$SULO�������VWDWHV�WKH�%RDUG�RI�*RYHUQRUV� PXVW�DSSURYH�DOO�OHDVH�UHQWDO�DJUHHPHQWV�RYHU�����PLOOLRQ���� 
7KH�PDQDJHU�1DWLRQDO�0DLO�7UDQVSRUWDWLRQ�3XUFKDVLQJ�� GLVDJUHHG�DQG�VDLG�WKH�OHDVH�ZDV�IRU�WKH�FRUH�GD\�WR�GD\� DFWLYLWLHV���+H�IXUWKHU�VWDWHG�WKDW�WKH�3XUFKDVLQJ�0DQXDO� JLYHV�WKHP�WKH�DXWKRULW\�WR�PHHW�FRPSHWLWLYH�DQG�EXVLQHVV� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

� � 

� 

QHHGV���7KHUHIRUH��KH�FRQFOXGHG�WKDW�D�'HFLVLRQ�$QDO\VLV� 5HSRUW�ZDV�QRW�UHTXLUHG���:H�UHYLHZHG�WKH�3XUFKDVLQJ� 0DQXDO�EXW�IRXQG�QR�LQIRUPDWLRQ�WKDW�ZRXOG�VXSHUVHGH� +DQGERRN�)����RU�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV� UHTXLUHPHQWV�� � 7KH�DFWLQJ�PDQDJHU�RI�&DSLWDO�DQG�3URJUDP�(YDOXDWLRQ�� VWDWHG�WKDW�OHDVHV�DUH�DOZD\V�FRQVLGHUHG�VHUYLFH�FRQWUDFWV� EHFDXVH�WKH�VXFFHVVIXO�YHQGRU�ZRXOG�SURYLGH�VHUYLFHV�IRU� PDLQWHQDQFH�DQG�UHSDLU�DORQJ�ZLWK�WKH�HTXLSPHQW��� +RZHYHU��LQ�RXU�MXGJPHQW��3RVWDO�6HUYLFH�RIILFLDOV� LQDSSURSULDWHO\�XVHG�D�VHUYLFH�FRPSRQHQW�DV�D�MXVWLILFDWLRQ� WR�VWUXFWXUH�WKH�OHDVH�DV�D�VHUYLFH�FRQWUDFW�� � 
5HFRPPHQGDWLRQ� :H�UHFRPPHQG�WKH�YLFH�SUHVLGHQW��3XUFKDVLQJ�DQG� 0DWHULDOV�� � � � ��� 'HYHORS�PDQDJHPHQW�FRQWUROV�WR�HQVXUH�XVH�RI�D� 'HFLVLRQ�$QDO\VLV�5HSRUW�IRU�OHDVHV�H[FHHGLQJ� ����PLOOLRQ�SHU�\HDU���� ���������� � 
0DQDJHPHQW�µV� 0DQDJHPHQW�GLVDJUHHG�ZLWK�RXU�ILQGLQJV�DQG� &RPPHQWV� UHFRPPHQGDWLRQV���7KH\�VWDWHG��� � � � • � 7KH�1DWLRQDO�7UDLOHU�/HDVH�GLG�QRW�UHTXLUH�D�'HFLVLRQ� $QDO\VLV�5HSRUW�EHFDXVH�LW�ZDV�QRW�D�FDSLWDO�OHDVH��EXW� UDWKHU��D�VHUYLFH�FRQWUDFW�� � � � • � 7KH�1DWLRQDO�7UDLOHU�/HDVH�GLG�QRW�UHTXLUH�%RDUG�RI� *RYHUQRUV¶�DSSURYDO�� � � � • � 2XU�HVWLPDWHG�����PLOOLRQ�VDYLQJV��IRUHFDVW�RYHU�WKH� ���\HDU�SURMHFW�OLIH��ZDV�LQFRUUHFW��� � � 
(YDOXDWLRQ�RI� 0DQDJHPHQW¶V�FRPPHQWV�DUH�QRW�UHVSRQVLYH�WR�RXU� 0DQDJHPHQW¶V� UHFRPPHQGDWLRQV���:H�YLHZ�GLVDJUHHPHQW�ZLWK�RXU� &RPPHQWV� UHFRPPHQGDWLRQV���DQG���DV�XQUHVROYHG�DQG�SODQ�WR�SXUVXH� WKH�UHFRPPHQGDWLRQV�WKURXJK�WKH�IRUPDO�DXGLW�UHVROXWLRQ� SURFHVV�� � � � ,Q�RXU�GUDIW�UHSRUW�ZH�UHFRPPHQGHG�WKH�YLFH�SUHVLGHQW�� 3XUFKDVLQJ�DQG�0DWHULDOV��HQVXUH�OHDVHV�PHHWLQJ�WKH� FKDUDFWHULVWLFV�RI�D�FDSLWDO�OHDVH�EH�DFFRXQWHG�IRU�DV�WKH� DFTXLVLWLRQ�RI�DQ�DVVHW�DQG�WKH�LQFXUUHQFH�RI�D�OLDELOLW\���:H� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

FRQWLQXH�WR�EHOLHYH�WKDW�DGYLFH�LV�SUXGHQW���+RZHYHU��VLQFH�D� OHDVH�FRQWUDFW�GRHV�QRW�KDYH�WR�EH�D�FDSLWDO�OHDVH�WR�UHTXLUH� D�'HFLVLRQ�$QDO\VLV�5HSRUW��ZH�HOLPLQDWHG�WKH� UHFRPPHQGDWLRQ�SHUWDLQLQJ�WR�FDSLWDO�OHDVHV�IURP�RXU� UHSRUW��UHYLVHG�WKH�WH[W�DFFRUGLQJO\��DQG�GHIHUUHG�WKH�FDSLWDO� OHDVH�LVVXH�IRU�ODWHU�FRQVLGHUDWLRQ�� � � 
'HFLVLRQ�$QDO\VLV�	 5HJDUGLQJ�WKH�UHTXLUHPHQW�IRU�D�'HFLVLRQ�$QDO\VLV�5HSRUW�� 5HSRUW�5HTXLUHPHQWV��	 +DQGERRN�)�����*HQHUDO�,QYHVWPHQW�3ROLFLHV�DQG� 3URFHGXUHV��GDWHG�$SULO�������LGHQWLILHV�ERWK�³OHDVH� DJUHHPHQWV´�DQG�³PDMRU�RSHUDWLQJ�H[SHQVHV´�DV�VXEMHFW�WR� 'HFLVLRQ�$QDO\VLV�5HSRUW�UHTXLUHPHQWV���7KH�1DWLRQDO� 7UDLOHU�/HDVH�LV�ERWK�D�³OHDVH´�DQG�D�³PDMRU�RSHUDWLQJ� H[SHQVH�´��&RQVHTXHQWO\��D�'HFLVLRQ�$QDO\VLV�5HSRUW� VKRXOG�KDYH�EHHQ�SUHSDUHG���� 
�	 0DQDJHPHQW¶V�SRVLWLRQ�WKDW�WKH�WUDLOHU�OHDVH�LV�QRW�D�OHDVH�� EXW�D�VHUYLFH�FRQWUDFW��LV�LQDFFXUDWH���+DQGERRN�)���� VWLSXODWHV�WKDW�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�OLNH� )LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV��DV�ZHOO�DV�3RVWDO�6HUYLFH� SROLF\��FRQWURO�3RVWDO�6HUYLFH�LQYHVWPHQWV���6WDWHPHQW�RI� )LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�1XPEHU�����$FFRXQWLQJ�IRU� /HDVHV��SURYLGHV�DJUHHPHQWV�WUDQVIHUULQJ�WKH�ULJKW�WR�XVH� HTXLSPHQW��PHHW�WKH�GHILQLWLRQ�RI�D�OHDVH��DQG�HPSKDVL]HV� VXFK�FRQWUDFWV�DUH�OHDVHV�HYHQ�WKRXJK�VXEVWDQWLDO�VHUYLFHV� E\�WKH�FRQWUDFWRU�PD\�EH�FDOOHG�IRU�LQ�FRQQHFWLRQ�ZLWK� HTXLSPHQW�PDLQWHQDQFH���+DQGERRN�)�����&KDSWHU���� ³/HDVLQJ�*XLGHOLQHV´�UHTXLUHV�OHDVLQJ�LQYHVWPHQW�SURMHFWV�WR� EH�SURSHUO\�SUHVHQWHG�LQ�D�'HFLVLRQ�$QDO\VLV�5HSRUW�� 
�	 +DQGERRN�)�����3DUDJUDSK������³7\SHV�RI�,QYHVWPHQWV�´� GHILQHV�D�³PDMRU�RSHUDWLQJ�H[SHQVH´�DV�D�FRUSRUDWH�LQLWLDWLYH� UHVXOWLQJ�LQ�WKH�H[SHQGLWXUH�RI�RSHUDWLQJ�IXQGV�LQ�H[FHVV�RI� �����RYHU�D�SURMHFW¶V�OLIH���7KH�1DWLRQDO�7UDLOHU�/HDVH�ZDV�D� PDMRU�FRUSRUDWH�LQLWLDWLYH�LQYROYLQJ�D�VZLWFK�IURP�D� GHFHQWUDOL]HG�OHDVLQJ�SURJUDP�ZLWK�PXOWLSOH�ORFDO�FRQWUDFWV�� WR�D�FHQWUDOL]HG�OHDVLQJ�SURJUDP��ZLWK�RQO\�RQH�QDWLRQDO� FRQWUDFWRU²DQG�ZH�SURMHFWHG�H[SHQGLWXUHV�H[FHHGLQJ� �����PLOOLRQ�RYHU�WKH�SURMHFW¶V����\HDU�OLIH��,Q�DGGLWLRQ�� +DQGERRN�)���'��2WKHU�,QYHVWPHQW�5HODWHG�3ROLFLHV�DQG� 3URFHGXUHV��SURYLGHV�WKDW�PDMRU�RSHUDWLQJ�H[SHQVH�SURMHFWV� LQFOXGH�VXSSOLHV��VHUYLFHV��DQG�PDLQWHQDQFH²DQG�WKDW�DOO� PDMRU�RSHUDWLQJ�H[SHQVH�SURMHFWV�³PXVW´�EH�VXSSRUWHG�E\�D� 'HFLVLRQ�$QDO\VLV�5HSRUW����&RQVHTXHQWO\��HYHQ�LI�WKH� QDWLRQDO�WUDLOHU�OHDVH�ZDV�D�FRQWUDFW�IRU�VHUYLFHV²D�SRVLWLRQ�� 

��� 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

� ZLWK�ZKLFK�ZH�GR�QRW�FRQFXU²LW�ZRXOG�VWLOO�UHTXLUH�D� 'HFLVLRQ�$QDO\VLV�5HSRUW�� 
%RDUG�RI�*RYHUQRUV¶�	 5HJDUGLQJ�WKH�UHTXLUHPHQW�IRU�%RDUG�RI�*RYHUQRUV� $SSURYDO��	 DSSURYDO���+DQGERRN�)�����SDUDJUDSK������³'HOHJDWHG� $XWKRULW\�IRU�([SHQVH�,WHPV�´�VWDWHV�WKDW�IRU�SXUSRVHV�RI� GHWHUPLQLQJ�ZKHWKHU�D�OHDVH�UHTXLUHV�%RDUG�RI�*RYHUQRUV¶� DSSURYDO��WKH�FRVW�RI�WKH�OHDVH�LV�WKH�SUHVHQW�YDOXH�RI�DOO� OHDVH�SD\PHQWV�RYHU�WKH�OHDVH�WHUP��LQFOXGLQJ�³DOO´�SHULRGV� FRYHUHG�E\�UHQHZDO�RSWLRQV���7KH�SURYLVLRQ�HPSKDVL]HV�WKDW� OHDVHV�QRUPDOO\�FRQWDLQ�UHQHZDO�RSWLRQV��VWLSXODWHV�´WRWDO´� FRVW��LQFOXGLQJ�UHQHZDO�RSWLRQV��³PXVW´�EH�FRQVLGHUHG�ZKHQ� GHWHUPLQLQJ�DSSURYDO�DXWKRULW\��DQG�VSHFLILHV�WKH�GLVFRXQWHG� SURMHFW�FRVW�UHTXLUHPHQW�IRU�%RDUG�RI�*RYHUQRUV¶�DSSURYDO�LV� ����PLOOLRQ�� 
� :H�FDOFXODWHG�WKH�WRWDO�GLVFRXQWHG�SURMHFW�FRVW��LQFOXGLQJ� WKH���\HDU�UHQHZDO�RSWLRQ�UHTXLUHG�E\�3RVWDO�6HUYLFH�SROLF\�� DV������PLOOLRQ²RU�PRUH�WKDQ����WLPHV�WKH�%RDUG�RI� *RYHUQRUV¶�WKUHVKROG�� 
� )XUWKHU��+DQGERRN�)���'��&KDSWHU�����³0DMRU�2SHUDWLQJ� ([SHQVH�,QYHVWPHQWV�´�SURYLGHV�WKDW�ZKHQHYHU� XQGLVFRXQWHG�FRVWV�RYHU�D�SURMHFW¶V�OLIH�H[FHHG�����PLOOLRQ�� WKH�%RDUG�RI�*RYHUQRUV�PXVW�EH�QRWLILHG���7KH�FKDSWHU� VSHFLILHV�WKDW�ZKHQ�GHWHUPLQLQJ�DSSURYDO�DXWKRULW\��DOO� XQGLVFRXQWHG�FRVWV��LQFOXGLQJ�WKRVH�IRU�VXSSOLHV��VHUYLFHV�� DQG�PDLQWHQDQFH��³PXVW�EH�FRQVLGHUHG�´��:H�IRUHFDVW� ���\HDU�SURMHFW�FRVWV�H[FHHGLQJ������PLOOLRQ²RU�PRUH�WKDQ� ���WLPHV�WKH�%RDUG�RI�*RYHUQRUV¶�WKUHVKROG�������� 
6DYLQJV�	 0DQDJHPHQW�GLG�QRW�DJUHH�ZLWK�RXU�SURMHFWHG�����PLOOLRQ� ���\HDU�VDYLQJV�EHFDXVH�WKHLU�YDULRXV�DQDO\VHV�ZHUH�QRW� SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�3RVWDO� 6HUYLFH�LQYHVWPHQW�SROLF\��� 
�	 $V�ZH�SRLQWHG�RXW�LQ�RXU�GUDIW�UHSRUW��ZH�H[DPLQHG�WKH�OHDVH� YHUVXV�EX\�DQDO\VLV�PDQDJHPHQW�XVHG�WR�VXSSRUW�WKHLU� OHDVH�GHFLVLRQ�DQG�IRXQG�� 
� • �	 ,W�LPSURSHUO\�XVHG�D����SHUFHQW�LQIODWLRQ�UDWH�WR� FDOFXODWH�URXWLQH�PDLQWHQDQFH�RQ�3RVWDO�6HUYLFH�RZQHG� WUDLOHUV��ZKHQ�WKH�LQIODWLRQ�UDWH�LGHQWLILHG�E\�3RVWDO� 6HUYLFH�SROLF\�ZDV�����SHUFHQW�IRU�ODERU�DQG�����SHUFHQW�� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

� IRU�PDWHULDOV���&RQVHTXHQWO\��WKH����\HDU�FRVW�RI� RZQLQJ�WUDLOHUV�ZDV�RYHUVWDWHG�E\�DOPRVW������PLOOLRQ��� 
� • � 2PLWWHG�LQIODWLRQ�IURP�WKH�FRVW�RI�OHDVHG�WUDLOHU� PDLQWHQDQFH��DQG�RWKHU�OHDVHG�WUDLOHU�FRVWV��

� • � ,QFRQVLVWHQWO\�DVVXPHG�SXUFKDVHG�WUDLOHUV�ZRXOG�LQFXU�
GDPDJH��ZKLOH�OHDVHG�WUDLOHUV�ZRXOG�QRW����

� ,Q�DGGLWLRQ��PDQDJHPHQW¶V�HFRQRPLF�DQDO\VLV�GLG�QRW�
FRQVLGHU�WKH�³DFWXDO�XVHIXO�OLIH´�RI�RZQHG�WUDLOHUV�EH\RQG� WKHLU�³GHSUHFLDEOH�OLIH´�IRU�DFFRXQWLQJ�SXUSRVHV���7UDLOHUV�FDQ� DFWXDOO\�EH�XVHG�ZHOO�RYHU����\HDUV���)RU�H[DPSOH��RXU� UHYLHZ�RI�WUDLOHUV�LQ�WKH�1HZ�<RUN�0HWUR�$UHD��GDWHG� 0DUFK�����������LGHQWLILHG�WUDLOHUV�XS�WR����\HDUV�ROG�WKDW� ZHUH�VWLOO�XVHG�IRU�VWRUDJH��DQG�DQ�LQWHUQDO�3RVWDO�6HUYLFH� PHPRUDQGXP�ZH�H[DPLQHG�GXULQJ�WKLV�DXGLW�VWDWHG�WKDW� ����WUDLOHUV�LGHQWLILHG�IRU�UHSODFHPHQW�E\�D������'HFLVLRQ� $QDO\VLV�5HSRUW��ZHUH�VWLOO�LQ�VHUYLFH�DV�RI�-XQH�����²HYHQ� WKRXJK�WKH\�ZHUH�PRUH�WKDQ����\HDUV�ROG���� 
� 7KH�LQWHUQDO�PHPRUDQGXP�DOVR�SXW�PDQDJHPHQW�RQ�QRWLFH� WKDW�OHDVLQJ�ZDV�LQFRQVLVWHQW�ZLWK�'HFLVLRQ�$QDO\VLV�5HSRUW� H[SHULHQFH���6SHFLILFDOO\��WKH�PHPRUDQGXP�LGHQWLILHG�WUDLOHU� 'HFLVLRQ�$QDO\VLV�5HSRUWV�SUHSDUHG�LQ�$SULO������DQG�LQ� -XQH�������DQG�IRUFHIXOO\�ZDUQHG�WKDW�OHDVLQJ�ZDV�QRW� HFRQRPLFDOO\�MXVWLILHG�³JLYHQ�WKH�OHQJWK�RI�WLPH´�WKH�3RVWDO� 6HUYLFH�DFWXDOO\�NHSW�WUDLOHUV���7KH�PHPRUDQGXP�DOVR� TXHVWLRQHG�KRZ�PDQDJHPHQW�FRXOG�UHFRQFLOH�WKHLU�DFWLRQ�WR� OHDVH�ZLWK�'HFLVLRQ�$QDO\VLV�5HSRUW�FRQFOXVLRQV�� 
� :H�H[DPLQHG�WKH�'HFLVLRQ�$QDO\VLV�5HSRUWV�UHIHUUHG�WR�LQ� WKH�3RVWDO�6HUYLFH�LQWHUQDO�PHPRUDQGXP��DQG�FRQFOXGHG� WKH�UHSRUWV�XVHG�FRQVLVWHQW�PHWKRGRORJ\�DQG�ZHUH� VXSSRUWHG�E\�KLVWRULFDO�UHFRUGV���:H�VXEVHTXHQWO\�VKDUHG� RXU�FRQFHUQ�ZLWK�PDQDJHPHQW�DERXW�ZKDW�ZH�FRQVLGHUHG� HUURUV�LQ�WKH�³0HPRUDQGXP�DQG�5HFRPPHQGDWLRQ´� VXSSRUWLQJ�WKHLU�OHDVH�GHFLVLRQ����$V�D�UHVXOW�RI�HUURUV�ZH� LGHQWLILHG�WR�PDQDJHPHQW��DQG�EHFDXVH�WKH�LQWHUQDO�3RVWDO� 6HUYLFH�PHPRUDQGXP�FOHDUO\�TXHVWLRQHG�WKH�YDOLGLW\�RI�WKHLU� DQDO\VLV��ZH�DUH�VXUSULVHG�PDQDJHPHQW�FRQWLQXHV�WR�FLWH� WKHLU�³0HPRUDQGXP�DQG�5HFRPPHQGDWLRQ´�DV�D�EDVLV�IRU� GLVDJUHHLQJ�ZLWK�RXU�ILQGLQJV���� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

0DQDJHPHQW�VWDWHG�WKDW�GXULQJ�WKH�SHULRG�EHWZHHQ�WKH� LVVXH�RI�RXU�GUDIW�UHSRUW��DQG�WKH�LVVXH�RI�WKHLU�IRUPDO� UHVSRQVH��LQ�DQ�DWWHPSW�WR�UHVROYH�GLIIHUHQFHV��WKH\� H[FKDQJHG�GDWD�ZLWK�XV�RQ�QXPHURXV�RFFDVLRQV���:H� DSSUHFLDWHG�WKDW�RSSRUWXQLW\���2QH�VXFK�H[FKDQJH�WRRN� SODFH�RQ�7XHVGD\��'HFHPEHU������������$IWHU�WKDW�PHHWLQJ�� PDQDJHPHQW�VXSSOHPHQWHG�WKHLU�³0HPRUDQGXP�DQG� 5HFRPPHQGDWLRQ´�E\�SURYLGLQJ�D�VHFRQG�DQDO\VLV�WKH\�VDLG� XVHG�DVVXPSWLRQV�DQG�HVWLPDWHV�IURP�RXU�GUDIW�UHSRUW� �6HH�$SSHQGL[�'����:H�H[DPLQHG�WKDW�GRFXPHQW�DQG�IRXQG� YDULRXV�LQFRQVLVWHQFLHV�ZLWK�RXU�UHSRUW���� 
&RVW�DW�5HQHZDO�±�2XU�DQDO\VLV�DSSOLHG�DQ�LQIODWLRQ�IDFWRU�WR� FRQWUDFW�UHQHZDO�LQ�\HDU�VL[�DV�VSHFLILHG�E\�3RVWDO�6HUYLFH� SROLF\�IRU�FDOFXODWLRQV�RI�WKLV�W\SH���0DQDJHPHQW¶V�DQDO\VLV� GLG�QRW�FRQVLGHU�LQIODWLRQ��DQG�DVVXPHG�WKH�3RVWDO�6HUYLFH� ZRXOG�EH�DEOH�WR�DFKLHYH�D����SHUFHQW�UHGXFWLRQ�DW�FRQWUDFW� UHQHZDO���6XFK�DQ�RSWLPLVWLF�DVVXPSWLRQ�LV�LQFRQVLVWHQW�ZLWK� 3RVWDO�6HUYLFH�SROLF\�DQG�WKH�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ� SULQFLSOH�RI�FRQVHUYDWLVP�� 
7UDLOHU�'DPDJH�±�0DQDJHPHQW�DVVXPHG�GDPDJH�WR�OHDVHG� WUDLOHUV�ZRXOG�EH�VXEVWDQWLDOO\�OHVV�WKDQ�GDPDJH�WR�RZQHG� WUDLOHUV��DQG�DSSOLHG�LQIODWLRQ�WR�SXUFKDVH�WUDLOHU�GDPDJH�EXW� QRW�WR�OHDVHG�WUDLOHU�GDPDJH���%HFDXVH�RI�RPLVVLRQV�RU� GLIIHULQJ�DVVXPSWLRQV��PDQDJHPHQW�FRQFOXGHG�GDPDJH�WR� RZQHG�WUDLOHUV�RYHU����\HDUV�ZRXOG�EH�����PLOOLRQ��ZKLOH� GDPDJH�WR�OHDVHG�WUDLOHUV�RYHU����\HDUV�ZRXOG�EH�RQO\� ����PLOOLRQ²D�GLIIHUHQFH�RI����SHUFHQW���2XU�DQDO\VLV� DVVXPHG�GDPDJH�ZRXOG�EH�DSSUR[LPDWHO\�WKH�VDPH� EHFDXVH�WUDLOHUV��ZKHWKHU��WKH\�DUH�RZQHG�RU�OHDVHG��WUDYHO� RYHU�WKH�VDPH�URDGV��JR�WR�WKH�VDPH�IDFLOLWLHV��DQG�DUH� ORDGHG�RU�XQORDGHG�E\�WKH�VDPH�SHRSOH���&RQVHTXHQWO\�� WKHLU�RSHUDWLRQDO�XVH�LV�XQDIIHFWHG�E\�WKH�³ILQDQFLQJ´� GHFLVLRQ�ZKHWKHU�WR�OHDVH�RU�EX\����� 
&RVW�IRU�$GGLWLRQDO�6WDII�DQG�,QIUDVWUXFWXUH�±�0DQDJHPHQW� DVVXPHG�WKDW�SXUFKDVHG�WUDLOHUV�ZRXOG�FRVW�����PLOOLRQ� PRUH�IRU�VWDII�DQG�LQIUDVWUXFWXUH���2XU�DQDO\VLV�DVVXPHG�WKH� UHTXLUHPHQW�WR�RSHUDWH��PDLQWDLQ��DQG�VWRUH�WUDLOHUV�ZDV� LQGHSHQGHQW�RI�WKH�³ILQDQFLQJ´�GHFLVLRQ�WR�OHDVH�RU�EX\��DQG� WKDW�FRVW�ZRXOG�EH�WKH�VDPH�ZKHWKHU�LW�ZDV�RXWVRXUFHG�RU� LPEHGGHG�LQ�D�OHDVLQJ�FRQWUDFW���&RQVHTXHQWO\�ZH�GLG�QRW� LGHQWLI\�D�QHHG�IRU�DGGLWLRQDO�VWDII�RU�LQIUDVWUXFWXUH���:H� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

QRWHG�3RVWDO�6HUYLFH�HPSOR\HHV�ZHUH�DOUHDG\�LQ�SODFH�WR� WUDFN�WUDLOHUV��SURFHVV�GDPDJH�FODLPV��DQG�DGMXGLFDWH�WUDLOHU� GDPDJH²DQG�ZH�DVVXPHG�H[LVWLQJ�HPSOR\HHV�FRXOG� SHUIRUP�WKH�VDPH�IXQFWLRQV�UHJDUGOHVV�RI�WUDLOHU�RZQHUVKLS���� 
� $IWHU�ZH�H[DPLQHG�PDQDJHPHQW¶V�VHFRQG�DQDO\VLV��ZH� QRWHG�FRQFHUQV�VLPLODU�WR�WKRVH�ZH�LGHQWLILHG�LQ�WKH�RULJLQDO� OHDVH�YHUVXV�EX\�DQDO\VLV���:H�DJDLQ�VKDUHG�RXU�FRQFHUQV� ZLWK�PDQDJHPHQW��PDQDJHPHQW�DJDLQ�UHYLVHG�WKHLU� DQDO\VLV��DQG�LQ�WKHLU�IRUPDO�UHVSRQVH�WR�RXU�GUDIW�UHSRUW�� SUHVHQWHG�D�WKLUG�DQDO\VLV���+RZHYHU��EHFDXVH�WKHLU�WKLUG� DQDO\VLV�VWLOO�GLG�QRW�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�3RVWDO� 6HUYLFH�LQYHVWPHQW�SROLFLHV�DQG�SURFHGXUHV��RXU�FRQFHUQV� ZLWK�WKH�WKLUG�YHUVLRQ�ZHUH�VLPLODU�WR�RXU�FRQFHUQV�ZLWK�WKH� ILUVW�WZR���6SHFLILFDOO\��RPLVVLRQV��RU�XQVXSSRUWHG� DVVXPSWLRQV�UHJDUGLQJ�FRVW�HVFDODWLRQ�DW�UHQHZDO��GDPDJH�� VWDIILQJ��DQG�LQIUDVWUXFWXUH�FDQ�PDQLSXODWH�FRQFOXVLRQV�� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ�	 7'�$5�������� 

2WKHU�0DWWHUV� ,Q�WKHLU�RIILFLDO�UHVSRQVH�WR�RXU�GUDIW�DXGLW�UHSRUW�� ,GHQWLILHG� PDQDJHPHQW�LQFOXGHG�ZKDW�WKH\�UHIHUUHG�WR�DV� ³$WWDFKPHQW�����0HPRUDQGXP�DQG�5HFRPPHQGDWLRQ�´� 0DQDJHPHQW�UHSUHVHQWHG�WKH�DWWDFKPHQW�DV�WKH�DFWXDO� ³0HPRUDQGXP�DQG�5HFRPPHQGDWLRQ´�VLJQHG�E\�WKH� YLFH�SUHVLGHQW��3XUFKDVLQJ�DQG�0DWHULDOV��$XJXVW����������� ZKLFK�DZDUGHG�WKH�WUDLOHU�OHDVH�FRQWUDFW���:H�QRWHG�WKH� VLJQDWXUH�EORFN�RQ�³$WWDFKPHQW��´�ZDV�QRW�H[HFXWHG��DQG� GLVFRYHUHG�³$WWDFKPHQW��´�KDG�EHHQ�VLJQLILFDQWO\�DOWHUHG� IURP�WKH�RULJLQDO�VLJQHG�GRFXPHQW���:H�DUH�GLVWXUEHG�WKDW� VRPH�RIILFLDOV�PLJKW�HUURQHRXVO\�EHOLHYH�PHUHO\�VXEVWLWXWLQJ� D�ZRUG�FRXOG�FKDQJH�WKH�OHJDO�RU�HFRQRPLF�VXEVWDQFH�RI�D� PDMRU�3RVWDO�6HUYLFH�DFTXLVLWLRQ²DQG�DOORZ�FLUFXPYHQWLRQ� RI�LQWHUQDO�FRQWUROV�GHVLJQHG�WR�SURWHFW�WKH�UHVRXUFHV�DQG� EHVW�LQWHUHVWV�RI�WKH�3RVWDO�6HUYLFH���:H�DUH�DOVR�GLVWXUEHG� WKDW�D�GRFXPHQW�VXEPLWWHG�LQ�D�IRUPDO�UHVSRQVH�WR�D�GUDIW� DXGLW�UHSRUW��ZRXOG�EH�PDWHULDOO\�DOWHUHG�IURP�WKH�RIILFLDO� GRFXPHQW�LW�SXUSRUWHG�WR�UHSUHVHQW�� 
� 7KH�UHDVRQ�WKH�DOWHUDWLRQV�ZHUH�LPSRUWDQW�ZDV�EHFDXVH� WKH\�VXSSRUWHG�PDQDJHPHQW¶V�SRVLWLRQ�WKDW�WKH�WUDLOHU� DFTXLVLWLRQ�ZDV�H[HPSW�IURP�'HFLVLRQ�$QDO\VLV�5HSRUW� UHTXLUHPHQWV���7KH�VSHFLILF�DOWHUDWLRQV�LQFOXGHG�GHOHWLRQ�RI� WKH�SKUDVH�³1DWLRQDO�7UDLOHU�/HDVH�´�ZKLFK�ZDV�D�SURPLQHQW� SDUW�RI�WKH�WLWOH�RQ�WKH�RIILFLDO�³0HPRUDQGXP�DQG� 5HFRPPHQGDWLRQ´�DFWXDOO\�VLJQHG�E\�WKH�YLFH�SUHVLGHQW���,Q� DGGLWLRQ��UHIHUHQFHV�WR�³OHDVH�FRQWUDFW�´�³OHDVH�´�RU�VLPLODU� WHUPV��ZHUH�GHOHWHG�DQG�UHSODFHG�ZLWK�WHUPV�OLNH�³VHUYLFH´� RU�³VHUYLFH�FRQWUDFW�´�PRUH�WKDQ����WLPHV�� 
� :H�GLVFXVVHG�WKLV�PDWWHU�ZLWK�PDQDJHPHQW�DQG� PDQDJHPHQW�LQGLFDWHG�WKH�DOWHUDWLRQV�ZHUH�VLPSO\�LQ�HUURU��� +RZHYHU��ZH�ILQG�WKH�WKRURXJKQHVV�RI�VXEVWLWXWLRQ�HIIRUW� WURXEOLQJ���+DQGERRN�)�����SDUDJUDSK������UHTXLUHV�RIILFLDOV� ZKR�PDNH�RU�UHFRPPHQG�LQYHVWPHQW�GHFLVLRQV��WR�LQWHUSUHW� WKH�LQWHQW�RI�3RVWDO�6HUYLFH�LQYHVWPHQW�SROLFLHV��DQG�WR� HQVXUH�DFFRXQWDELOLW\��FUHGLELOLW\��DQG�WKH�EHVW�LQWHUHVW�RI�WKH� 3RVWDO�6HUYLFH�DUH�DFKLHYHG���&RQVHTXHQWO\��ZH�DUH� UHIHUULQJ�WKH�PDWWHU�IRU�IXUWKHU�FRQVLGHUDWLRQ��DQG�ZKDWHYHU� DFWLRQ�PD\�EH�ZDUUDQWHG�XQGHU�WKH�FLUFXPVWDQFHV�� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 

$33(1',;�$���$8',7�/2&$7,216� 
3267$/�6(59,&(�9(+,&/(�0$,17(1$1&(�)$&,/,7,(6� 

)$&,/,7<� 
%LUPLQJKDP� 6DFUDPHQWR� 6DQ�%HUQDUGLQR� 6DQ�'LHJR� 6DQ�-RVH� 6DQWD�$QD� 6WRFNWRQ� 'HQYHU� +DUWIRUG� :DVKLQJWRQ� )W��/DXGHUGDOH� -DFNVRQYLOOH� 0LDPL� 0LG�)ORULGD� 7DPSD� :HVW�3DOP�%HDFK� 

7'�$5�������� 

67$7(� 
$ODEDPD� &DOLIRUQLD� &DOLIRUQLD� &DOLIRUQLD� &DOLIRUQLD� &DOLIRUQLD� &DOLIRUQLD� &RORUDGR� &RQQHFWLFXW� 'LVWULFW�RI�&RO)ORULGD� )ORULGD� )ORULGD� )ORULGD� )ORULGD� )ORULGD� 

)$&,/,7<� 
.DQVDV�&LW\� 5DOHLJK� 2PDKD� 1HZ�%UXQVZLFN� 3DWHUVRQ� $OEDQ\� %URRNO\Q� %XIIDOR� 6\UDFXVH� XPELD�	 &LQFLQQDWL� &OHYHODQG� 3RUWODQG� /DQFDVWHU� 3LWWVEXUJK� 6RXWKHDVWHUQ� &ROXPELD� 0HPSKLV� 1DVKYLOOH� 'DOODV� 6DQ�$QWRQLR� 'XOOHV� 0HUULILHOG� 1RUIRON� 5LFKPRQG� 6HDWWOH� 7DFRPD� 

67$7(� 
0LVVRXUL� 1RUWK�&DUROLQD� 1HEUDVND� 1HZ�-HUVH\� 1HZ�-HUVH\� 1HZ�<RUN� 1HZ�<RUN� 1HZ�<RUN� 1HZ�<RUN� 2KLR� 2KLR� 2UHJRQ� 3HQQV\OYDQLD� 3HQQV\OYDQLD� 3HQQV\OYDQLD� 6RXWK�&DUROLQD� 7HQQHVVHH� 7HQQHVVHH� 7HQQHVVHH� 7H[DV� 9LUJLQLD� 9LUJLQLD� 9LUJLQLD� 9LUJLQLD� :DVKLQJWRQ� :DVKLQJWRQ� 

$WODQWD� %HGIRUG�3DUN� &KLFDJR� *DU\� 6RXWK�%HQG� /H[LQJWRQ� 1HZ�2UOHDQV� %URFNWRQ� %DOWLPRUH� 3RUWODQG� 'HWURLW� *UDQG�5DSLGV� 5R\DO�2DN� 

*HRUJLD� ,OOLQRLV� ,OOLQRLV� ,QGLDQD� ,QGLDQD� .HQWXFN\� /RXLVLDQD� 0DVVDFKXVHWWV� 0DU\ODQG� 0DLQH� 0LFKLJDQ� 0LFKLJDQ� 0LFKLJDQ� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5��������


$33(1',;�%� 
67$7,67,&$/�6$03/,1*�$1'�352-(&7,216�� )25�75$,/(5�/($6(�9(5686�385&+$6(�5(9,(:� 

385326(�2)�7+(�6$03/,1*� 
2QH�RI�WKH�REMHFWLYHV�RI�WKLV�DXGLW�ZDV�WR�DVVHVV�WKH�FRVW�RI�WUDLOHU�PDLQWHQDQFH�DFWLRQV� WKDW�ZRXOG�QRW�EH�FRYHUHG�E\�WKH�OHVVRU�LQ�D�OHDVLQJ�DJUHHPHQW���6XFK�DFWLRQV��IRU�ZKLFK� WKH�FRVW�ZRXOG�EH�ERUQH�E\�WKH�3RVWDO�6HUYLFH��ZRXOG�LQFOXGH�UHSDLUV�IRU�GDPDJH�WKDW� ZDV�FDXVHG�E\�3RVWDO�6HUYLFH�XVH�RI�WKH�HTXLSPHQW���,Q�VXSSRUW�RI�WKLV�DXGLW�REMHFWLYH�� WKH�DXGLW�WHDP�HPSOR\HG�D�VWUDWLILHG�VDPSOH�GHVLJQ�WKDW�DOORZHG�VWDWLVWLFDO�SURMHFWLRQ�RI� WKH�GROODU�DPRXQW�RI�QRQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�UHSDLU�RI�WUDLOHUV���7KH�UHVXOWLQJ� SURMHFWLRQV�DUH�XVHG�DV�LQSXW�WR�WKH�FDVK�IORZ�DQDO\VLV�PRGHO�GRFXPHQWHG�LQ� $SSHQGL[�&�� 
'(),1,7,21�2)�7+(�$8',7�81,9(56(� 
:H�REWDLQHG�PDLQWHQDQFH�FRVW�GDWD�IURP�WKH�3RVWDO�6HUYLFH�YHKLFOH�PDLQWHQDQFH� DFFRXQWLQJ�V\VWHP�GDWDEDVH��9HKLFOH�0DQDJHPHQW�$FFRXQWLQJ�6\VWHP��EDVHG�RQ�WKH� OLVWLQJ�IRU�)<��������7UDLOHUV�ZHUH�JURXSHG�LQWR�WKUHH�FDWHJRULHV�GHILQHG�E\�WKH�PRGHO� \HDU�IRU�WKH�WUDLOHUV�����������������������������DQG����������� 
7KH�XQLYHUVH�IRU�WKH���������PRGHO�\HDUV�FRQVLVWHG�RI�������WUDLOHUV�LQ����9HKLFOH� 0DLQWHQDQFH�)DFLOLW\�ORFDWLRQV�DQG�UHIOHFWHG�D�WRWDO�ERRN�YDOXH�RI�VFKHGXOHG�DQG� XQVFKHGXOHG�PDLQWHQDQFH�DQG�UHSDLUV�RI��������������� 
7KH�XQLYHUVH�IRU�WKH���������PRGHO�\HDUV�FRQVLVWHG�RI�������WUDLOHUV�LQ����9HKLFOH� 0DLQWHQDQFH�)DFLOLW\�ORFDWLRQV�ZLWK�D�WRWDO�ERRN�PDLQWHQDQFH�DQG�UHSDLU�YDOXH�RI� ������������� 
7KH�XQLYHUVH�IRU�WKH������PRGHO�\HDU�FRQVLVWHG�RI�������WUDLOHUV�LQ����9HKLFOH� 0DLQWHQDQFH�)DFLOLW\�ORFDWLRQV�ZLWK�D�WRWDO�ERRN�PDLQWHQDQFH�DQG�UHSDLU�YDOXH�RI� �������������� 
6$03/(�'(6,*1�$1'�02',),&$7,216� 
7KLV�DXGLW�XVHG�D�VWUDWLILHG�VDPSOH�GHVLJQ�ZLWK�D�WZR�VWDJH�VHOHFWLRQ�RI�WUDLOHUV�ZLWKLQ� HDFK�VWUDWXP���)RU�WKH�VWUDWLILFDWLRQ��9HKLFOH�0DLQWHQDQFH�)DFLOLW\�VLWHV�ZHUH�JURXSHG� EDVHG�RQ�WKH�QXPEHU�RI�WUDLOHUV�DQG�WKH�JUDQG�WRWDO�RI�VFKHGXOHG�DQG�XQVFKHGXOHG� PDLQWHQDQFH�DQG�UHSDLUV�DW�WKH�9HKLFOH�0DLQWHQDQFH�)DFLOLW\�IRU�)<��������7KH�RULJLQDO� VWUDWLILFDWLRQ�LQFOXGHG�RQO\�WKH���������PRGHO�\HDU�WUDLOHUV���:KHQ�WKH�QHZHU�WUDLOHUV� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

ZHUH�LGHQWLILHG��DGGLWLRQDO�VWUDWD�ZHUH�LQFOXGHG�IRU�VLWHV�WKDW�KDG�WKH�QHZ�WUDLOHUV�EXW� QRQH�RI�WKH�ROGHU�RQHV�� 
)RU�WKH�����������PRGHO�\HDU��D�WRWDO�RI����9HKLFOH�0DLQWHQDQFH�)DFLOLW\�ORFDWLRQV�ZHUH� UDQGRPO\�VHOHFWHG�IRU�UHYLHZ���$�VDPSOH�VL]H�RI����VLWHV�ZDV�FDOFXODWHG�EDVHG�RQ�DQ� DYHUDJH�RI�DERXW����WUDLOHUV�SHU�VLWH��DSSUR[LPDWHO\�������WUDLOHUV�DW�DERXW����VLWHV��DQG� D�GHVLUHG�WRWDO�RI�DERXW�����WUDLOHUV�LQ�WKH�VDPSOH��WR�SURYLGH�D�WZR�VLGHG����SHUFHQW� FRQILGHQFH�LQWHUYDO�ZLWK�DSSUR[LPDWHO\���SHUFHQW�SUHFLVLRQ��EDVHG�RQ�DXGLWRU� H[SHFWDWLRQV�RI�DSSUR[LPDWHO\�D����SHUFHQW�OHYHO�RI�FRPSOLDQFH�RQ�RQH�RU�PRUH� DWWULEXWHV����7KH�RULJLQDO�VWUDWLILFDWLRQ�RI�WKH����VLWHV�LQFOXGHG�WKH�DOORFDWLRQ�RI����VLWHV�WR� RQH�VWUDWXP�DQG���WR�DQRWKHU��ZLWK����VLWHV�HOLPLQDWHG�IURP�WKH�XQLYHUVH�EHFDXVH�WKH\� KDG�RQO\�RQH�WUDLOHU�HDFK���7KH�WKLUG�VWUDWXP�ZDV�ODWHU�UH�LQFOXGHG��ZLWK�DQ�DGGLWLRQDO�� ��VLWHV�VHOHFWHG���7KH�VDPSOH�VHOHFWLRQ�ZDV�UDQGRP�ZLWKLQ�HDFK�VWUDWXP��ZLWK����VLWHV� IURP�VWUDWXP�,��1,  �������VLWHV�IURP�VWUDWXP�,,��1,,  �����DQG���VLWHV�IURP�VWUDWXP�,,,� �1,,,  �������� 
7DEOH�����8QLYHUVH�&RXQW�DQG�)LUVW�6WDJH�6DPSOH�6L]H�IRU���������0RGHO�<HDUV� 
� � � � 6WUDWXP� 

� � � 'HVFULSWLRQ� 

1XPEHU�RI� 9HKLFOH� 0DLQWHQDQFH� )DFLOLWLHV� 

� )LUVW� 6WDJH� 6DPSOH� 
� ,� $02817�³ ����������� 

� 
��� ��� 

� ,,� $02817����������DQG�PRUH�WKDQ��� WUDLOHUV�� � 
��� �� 

� ,,,� $02817����������DQG�RQH�WUDLOHU� ��� �� 
7RWDO� � � ��� ��� 

7KH�VWUDWLILFDWLRQ�DV�VKRZQ�HQVXUHG�WKDW�WKH�VWUDWD�ZHUH�PXWXDOO\�H[FOXVLYH�DQG� FROOHFWLYHO\�H[KDXVWLYH��WKXV�FRYHULQJ�WKH�HQWLUH�SRSXODWLRQ�RI�9HKLFOH�0DLQWHQDQFH� )DFLOLWLHV�KDYLQJ�����������PRGHO�\HDU�WUDLOHUV���� 
$W�WKH�ILUVW�VWDJH��9HKLFOH�0DLQWHQDQFH�)DFLOLWLHV�ZHUH�VHOHFWHG�UDQGRPO\�ZLWKLQ�HDFK� VWUDWXP���$W�WKH�VHFRQG�VWDJH��WUDLOHUV�ZHUH�VHOHFWHG�IURP�WKRVH�DW�HDFK�9HKLFOH� 0DLQWHQDQFH�)DFLOLW\���$OO�WUDLOHUV�ZHUH�VHOHFWHG�LI�WKH�QXPEHU�RI�WUDLOHUV�DW�D�9HKLFOH� 0DLQWHQDQFH�)DFLOLW\�ZDV�OHVV�WKDQ�RU�HTXDO�WR������,I�WKHUH�ZHUH�PRUH�WKDQ����WUDLOHUV�� ���WUDLOHUV�ZHUH�UDQGRPO\�VHOHFWHG�E\�WKH�DXGLW�WHDP�XVLQJ�WKH�([FHO�³UDQGEHWZHHQ´� IXQFWLRQ���7KH�UHVXOWLQJ�����������VDPSOH�LQFOXGHG�D�WRWDO�RI�����WUDLOHUV�DW����VLWHV�� 
7KH�XQLYHUVH�RI�9HKLFOH�0DLQWHQDQFH�)DFLOLWLHV�KDYLQJ�WUDLOHUV�IURP�WKH�����������DQG� �����PRGHO�\HDUV�LQFOXGH�ORFDWLRQV�QRW�LQ�WKH�RULJLQDO�VWUDWLILFDWLRQ���)RU�HDFK�RI�WKHVH� 
������������������������������ ����������������������������� 
� �%HFDXVH�ZH�KDG�QR�SULRU�LQIRUPDWLRQ�UHJDUGLQJ�WKH�PHDQ�DQG�VWDQGDUG�GHYLDWLRQ��ZH�ZHUH�QRW�DEOH�WR�FDOFXODWH�D� 
VDPSOH�VL]H�VSHFLILFDOO\�GHVLJQHG�IRU�WKH�YDULDEOHV���$���SHUFHQW�SUHFLVLRQ�ZDV�XVHG�LQ�DQ�DWWULEXWH�EDVHG�VL]H� 
FDOFXODWLRQ�EHFDXVH�ZH�H[SHFWHG�WR�ORVH�VRPH�SUHFLVLRQ�ZKHQ�ZH�ZRUNHG�ZLWK�WKH�YDULDEOHV�GDWD��� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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� 

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

WZR�ODWHU�PRGHO�\HDUV��WZR�DGGLWLRQDO�VWUDWD�ZHUH�DGGHG�WR�WKH�RULJLQDO�WKUHH�VWUDWD�RI� ORFDWLRQV�SHUWLQHQW�WR�WKH�ILUVW�PRGHO�\HDU���7KH�XQLYHUVH�VL]H�DQG�ILUVW�VWDJH�VDPSOH�VL]H� DUH�LQGLFDWHG�LQ�7DEOHV���DQG���IRU�WKH���������DQG������PRGHO�\HDUV��UHVSHFWLYHO\���$W� WKH�VHFRQG�VWDJH��DOO�WUDLOHUV�ZHUH�VHOHFWHG�LI�WKH�QXPEHU�RI�WUDLOHUV�DW�D�9HKLFOH� 0DLQWHQDQFH�)DFLOLW\�ZDV�OHVV�WKDQ�RU�HTXDO�WR������,I�WKHUH�ZHUH�PRUH�WKDQ����WUDLOHUV�� ���WUDLOHUV�ZHUH�UDQGRPO\�VHOHFWHG�E\�WKH�DXGLW�WHDP�XVLQJ�WKH�([FHO�³UDQGEHWZHHQ´� IXQFWLRQ���7KH�UHVXOWLQJ���������VDPSOH�LQFOXGHG�D�WRWDO�RI�����WUDLOHUV�DW����VLWHV��WKH� UHVXOWLQJ������VDPSOH�LQFOXGHG�D�WRWDO�RI�����WUDLOHUV�DW����VLWHV���� 
7DEOH����8QLYHUVH�&RXQW�DQG�)LUVW�6WDJH�6DPSOH�6L]H�IRU���������0RGHO�<HDUV�� 
� � � � � � 6WUDWXP� 

� � � � � 'HVFULSWLRQ� 

1XPEHU� RI� 9HKLFOH� 0DLQWHQ� DQFH� )DFLOLWLHV� 

� � � )LUVW�±� 6WDJH� 6DPSOH� 
� ,� /RFDWLRQV�ZLWK�����������WUDLOHUV�KDYLQJ� 

UHSDLUV�!���������� 
��� ��� 

� ,,� /RFDWLRQV�ZLWK�����������WUDLOHUV�KDYLQJ� 
DPRXQW�����������DQG�!RQH�����������WUDLOHU�� 

��� �� 
� ,,,� /RFDWLRQV�ZLWK�����������WUDLOHUV�KDYLQJ� DPRXQW�����������DQG�RQO\�RQH����������� 

WUDLOHU�� 
�� �� 

� ,9� /RFDWLRQV�ZLWK������WUDLOHUV�KDYLQJ�DPRXQW�!� 
���������QR�����������WUDLOHUV� 

�� �� 
� 9� /RFDWLRQV�ZLWK������WUDLOHUV�KDYLQJ�DPRXQW��� ���������QR�����������WUDLOHUV� ��� �� 
7RWDO� � � ��� ��� 
7DEOH����8QLYHUVH�&RXQW�DQG�)LUVW�6WDJH�6DPSOH�6L]H�IRU������0RGHO�<HDU�� 
� � � � � � 6WUDWXP� 

� � � � � 5DQJH�'HVFULSWLRQ� 

1XPEHU� RI� 9HKLFOH� 0DLQWHQ� DQFH� )DFLOLWLHV� 

� � � )LUVW� 6WDJH� 6DPSOH� 
� ,� /RFDWLRQV�ZLWK�����������WUDLOHUV�KDYLQJ� UHSDLUV�!���������� ��� ��� 
� ,,� /RFDWLRQV�ZLWK�����������WUDLOHUV�KDYLQJ� DPRXQW�����������DQG�!RQH�����������WUDLOHU�� ��� �� 
� ,,,� /RFDWLRQV�ZLWK�����������WUDLOHUV�KDYLQJ� 

DPRXQW�����������DQG�RQO\�RQH����������� WUDLOHU�� 
��� �� 

� ,9� /RFDWLRQV�ZLWK������WUDLOHUV�KDYLQJ�DPRXQW�!� 
���������QR�����������WUDLOHUV� 

��� ��� 
� 9� /RFDWLRQV�ZLWK������WUDLOHUV�KDYLQJ�DPRXQW��� ���������QR�����������WUDLOHUV� ��� �� 
7RWDO� � � ��� ��� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

67$7,67,&$/�352-(&7,216�2)�7+(�6$03/(�'$7$� 
0(7+2'2/2*<� 
6DPSOH�GDWD�ZHUH�SURMHFWHG�XVLQJ�WKH�FRPELQHG�IRUPXODV�IRU�HVWLPDWLRQ�RI�D�SRSXODWLRQ� PHDQ�DQG�WRWDO�IRU�D�VWUDWLILHG�VDPSOH��DV�GHVFULEHG�LQ�&KDSWHU����DQG�D�WZR�VWDJH� VDPSOH��DV�GHVFULEHG�LQ�&KDSWHU����RI�(OHPHQWDU\�6XUYH\�6DPSOLQJ��6FKHDIIHU�� 0HQGHQKDOO��DQG�2WW��F��������)RU�WKH�WRWDO�GROODU�YDOXH�SURMHFWLRQV��ZH�KDG�ERRN�YDOXHV� IRU�WKH�)<������XQLYHUVH�DQG�ZHUH��WKHUHIRUH��DEOH�WR�FDOFXODWH�WKH�SURMHFWLRQV�E\� LQFOXGLQJ�WKH�&KDSWHU���IRUPXODV�IRU�GLIIHUHQFH�HVWLPDWLRQ�IURP�WKH�VDPH�WH[W���� 
5(68/76�����������0RGHO�<HDUV��8QLYHUVH� �������7UDLOHUV�� 
��������9DULDEOH�����7RWDO�&RVW�� %DVHG�RQ�GLIIHUHQFH�HVWLPDWLRQ�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV��ZH�DUH����SHUFHQW� FRQILGHQW�WKH�WRWDO�FRVW�RI�SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH� SDUWV�DQG�ODERU�LV������������WR��������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�FRPELQHG� SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW�LV�������������DYHUDJH� RI��������SHU�WUDLOHU����� 
&RPSDULQJ�WKH�ERXQGV�DERYH�WR�WKH�XQLYHUVH�FRVW�VKRZQ�LQ�WKH�GDWDEDVH��ZH�ZRXOG� FRQFOXGH�WKDW�WKH�GDWDEDVH�XQLYHUVH�FRVW�IRU�WKH�PDLQWHQDQFH�RI�WKH���������PRGHO� \HDU�WUDLOHUV�LV�XQGHUVWDWHG�� 
��������$OORFDWLRQ�RI�3RVWDO�6HUYLFH�)RUP�������VHFWLRQ�RQ�2UGHU�,QYRLFH�IRU�9HKLFOH� 5HSDLU��36�)RUP�������VHFWLRQ�RQ�:RUN�2UGHUV��IRU�SUHYHQWLYH�PDLQWHQDQFH�� 7KH�SURMHFWLRQV�IRU�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�ZLWKRXW�36�)RUP������FRVWV� DUH�XVHG�WR�DOORFDWH�WKH�FRVWV�DQG�ODERU�KRXUV�DVVRFLDWHG�ZLWK�SUHYHQWLYH�PDLQWHQDQFH� FRVWV�LQ�36�)RUP������ZRUN�RUGHUV���$V�D�UHVXOW��WKH�36�)RUP������SUHYHQWLYH� PDLQWHQDQFH�YDOXHV�IRU�WUDLOHUV�IURP�WKH���������PRGHO�\HDUV�DUH�DOORFDWHG����SHUFHQW� WR�SDUWV�DQG����SHUFHQW�WR�ODERU�� 
��������9DULDEOH��$���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ�RQ� &RVW�RI�3DUWV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�DQG�36�)RUP������ SDUWV�LV���������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH� DQG�36�)RUP������SDUWV�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV����������� �DYHUDJH�RI������SHU�WUDLOHU��� 

������������������������������ ����������������������������� 
� �7KH�36�)RUP������ZRUN�RUGHUV�DUH�RQHV�IRU�ZKLFK�SDUWV�DQG�ODERU�DUH�QRW�VHSDUDWHO\�LGHQWLILHG��ZH�DOORFDWHG�WKH�36� 
)RUP������FRVW�WR�SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�LQ�WKH�SURSRUWLRQ�LQ� 
ZKLFK�WKH\�RFFXUUHG�IRU�FRUUHVSRQGLQJ�FRVWV�QRW�DVVRFLDWHG�ZLWK�36�)RUP������� 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

��������9DULDEOH��%���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ�RQ� &RVW�RI�/DERU�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�LV����������WR� �����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�FRVW��LQFOXGLQJ� DOORFDWHG�36�)RUP������FRVWV��LV������������DYHUDJH�RI������SHU�WUDLOHU��� 
��������9DULDEOH��&���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ�RQ� /DERU�+RXUV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�SUHYHQWLYH�PDLQWHQDQFH�DQG�DOORFDWHG�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV�DUH�������WR����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV��LQFOXGLQJ�DOORFDWHG�36�)RUP������KRXUV��LV���������DYHUDJH� RI����SHU�WUDLOHU��� 
��������$OORFDWLRQ�RI�36�)RUP�������VHFWLRQ�RQ�:RUN�2UGHUV�IRU�1RQ�SUHYHQWLYH� 0DLQWHQDQFH�� 7KH�SURMHFWLRQV�IRU�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�ZLWKRXW�36�)RUP������ FRVWV�DUH�XVHG�WR�DOORFDWH�WKH�FRVWV�DQG�ODERU�KRXUV�DVVRFLDWHG�ZLWK�QRQ�SUHYHQWLYH� PDLQWHQDQFH�FRVWV�LQ�36�)RUP������ZRUN�RUGHUV���$V�D�UHVXOW��WKH�36�)RUP������QRQ� SUHYHQWLYH�PDLQWHQDQFH�YDOXHV�IRU�WUDLOHUV�IURP�WKH���������PRGHO�\HDUV�DUH�DOORFDWHG� ���SHUFHQW�WR�SDUWV�DQG����SHUFHQW�WR�ODERU�� 
��������9DULDEOH��'���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP������� VHFWLRQ�RQ�&RVW�RI�3DUWV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG� 36�)RUP������LWHPV�LV����������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�QRQ� SUHYHQWLYH�PDLQWHQDQFH�SDUWV�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV� ����������DYHUDJH�RI������SHU�WUDLOHU��� 
��������9DULDEOH��(���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP������� VHFWLRQ�RQ�&RVW�RI�/DERU�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�QRQ�SUHYHQWLYH�PDLQWHQDQFH�ODERU��LQFOXGLQJ� DOORFDWHG�36�)RUP������FRVWV��LV����������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH� QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV� ����������DYHUDJH�RI������SHU�WUDLOHU��� 
��������9DULDEOH��)���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP������� VHFWLRQ�RQ�/DERU�+RXUV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�QRQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�DOORFDWHG�QRQ�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV�DUH��������WR����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�QRQ� 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

SUHYHQWLYH�PDLQWHQDQFH�ODERU�KRXUV��LQFOXGLQJ�DOORFDWHG�36�)RUP������KRXUV��LV� ��������DYHUDJH�RI����SHU�WUDLOHU��� 
5(68/76�����������0RGHO�<HDUV��8QLYHUVH� �������7UDLOHUV�� 
����������9DULDEOH�����7RWDO�&RVW��� %DVHG�RQ�GLIIHUHQFH�HVWLPDWLRQ�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV��ZH�DUH����SHUFHQW� FRQILGHQW�WKH�WRWDO�FRVW�RI�SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH� SDUWV�DQG�ODERU�LV������������WR��������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�FRPELQHG� SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW�LV�������������DYHUDJH� RI��������SHU�WUDLOHU��� 
&RPSDULQJ�WKH�ERXQGV�DERYH�WR�WKH�XQLYHUVH�FRVW�VKRZQ�LQ�WKH�GDWDEDVH��ZH�ZRXOG� FRQFOXGH�WKDW�WKH�GDWDEDVH�XQLYHUVH�FRVW�IRU�WKH�PDLQWHQDQFH�RI�WKH���������PRGHO� \HDU�WUDLOHUV�LV�ZLWKLQ�WKH�ERXQGV�RI�RXU�SURMHFWLRQ��WKHUHIRUH��ZH�FDQQRW�VD\�WKDW�LW�LV� XQGHUVWDWHG�RU�RYHUVWDWHG�� 
����������$OORFDWLRQ�RI�36�)RUP�������VHFWLRQ�RQ�:RUN�2UGHUV�IRU�SUHYHQWLYH� PDLQWHQDQFH�� 7KH�SURMHFWLRQV�IRU�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�ZLWKRXW�36�)RUP������FRVWV� DUH�XVHG�WR�DOORFDWH�WKH�FRVWV�DQG�ODERU�KRXUV�DVVRFLDWHG�ZLWK�SUHYHQWLYH�PDLQWHQDQFH� FRVWV�LQ�36�)RUP������ZRUN�RUGHUV���$V�D�UHVXOW��WKH�36�)RUP������SUHYHQWLYH� PDLQWHQDQFH�YDOXHV�IRU�WUDLOHUV�IURP�WKH���������PRGHO�\HDUV�DUH�DOORFDWHG����SHUFHQW� WR�SDUWV�DQG����SHUFHQW�WR�ODERU�� 
����������9DULDEOH��$���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ� RQ�&RVW�RI�3DUWV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�DQG�36�)RUP������ SDUWV�LV���������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH� DQG�36�)RUP������SDUWV�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV����������� �DYHUDJH�RI������SHU�WUDLOHU��� 
����������9DULDEOH��%���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ� RQ�&RVW�RI�/DERU�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�LV����������WR� �����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�FRVW��LQFOXGLQJ� DOORFDWHG�36�)RUP������FRVWV��LV������������DYHUDJH�RI������SHU�WUDLOHU��� 
����������9DULDEOH��&���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ� RQ�/DERU�+RXUV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�SUHYHQWLYH�PDLQWHQDQFH�DQG�DOORFDWHG�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV�DUH�������WR����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH� 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

PDLQWHQDQFH�ODERU�KRXUV��LQFOXGLQJ�DOORFDWHG�36�)RUP������KRXUV��LV���������DYHUDJH� RI���SHU�WUDLOHU��� 
����������$OORFDWLRQ�RI�36�)RUP�������VHFWLRQ�RQ�:RUN�2UGHUV�IRU�1RQ�SUHYHQWLYH� 0DLQWHQDQFH�� 7KH�SURMHFWLRQV�IRU�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�ZLWKRXW�36�)RUP������ FRVWV�DUH�XVHG�WR�DOORFDWH�WKH�FRVWV�DQG�ODERU�KRXUV�DVVRFLDWHG�ZLWK�QRQ�SUHYHQWLYH� PDLQWHQDQFH�FRVWV�LQ�36�)RUP������ZRUN�RUGHUV���$V�D�UHVXOW��WKH�36�)RUP������QRQ� SUHYHQWLYH�PDLQWHQDQFH�YDOXHV�IRU�WUDLOHUV�IURP�WKH���������PRGHO�\HDUV�DUH�DOORFDWHG� ���SHUFHQW�WR�SDUWV�DQG����SHUFHQW�WR�ODERU�� 
����������9DULDEOH��'���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP��VHFWLRQ� RQ������&RVW�RI�3DUWV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG� 36�)RUP������LWHPV�LV����������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�QRQ� SUHYHQWLYH�PDLQWHQDQFH�SDUWV�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV� �����������DYHUDJH�RI������SHU�WUDLOHU��� 
����������9DULDEOH��(���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP������� VHFWLRQ�RQ�&RVW�RI�/DERU�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�QRQ�SUHYHQWLYH�PDLQWHQDQFH�ODERU��LQFOXGLQJ� DOORFDWHG�36�)RUP������FRVWV��LV����������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH� QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV� ����������DYHUDJH�RI������SHU�WUDLOHU��� 
����������9DULDEOH��)���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP������� VHFWLRQ�RQ�/DERU�+RXUV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH���������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�QRQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�DOORFDWHG�QRQ�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV�DUH�������WR����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�QRQ� SUHYHQWLYH�PDLQWHQDQFH�ODERU�KRXUV��LQFOXGLQJ�DOORFDWHG�36�)RUP������KRXUV��LV� ��������DYHUDJH�RI����SHU�WUDLOHU��� 
5(68/76��������0RGHO�<HDU��8QLYHUVH� �������7UDLOHUV�� 
�����9DULDEOH�����7RWDO�&RVW�� %DVHG�RQ�GLIIHUHQFH�HVWLPDWLRQ�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV��ZH�DUH����SHUFHQW� FRQILGHQW�WKH�WRWDO�FRVW�RI�SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH� SDUWV�DQG�ODERU�LV������������WR��������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�FRPELQHG� SUHYHQWLYH�PDLQWHQDQFH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW�LV�������������DYHUDJH� RI������SHU�WUDLOHU��� 
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7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

&RPSDULQJ�WKH�ERXQGV�DERYH�WR�WKH�XQLYHUVH�FRVW�VKRZQ�LQ�WKH�GDWDEDVH��ZH�ZRXOG� FRQFOXGH�WKDW�WKH�GDWDEDVH�XQLYHUVH�FRVW�IRU�WKH�PDLQWHQDQFH�RI�WKH������PRGHO�\HDU� WUDLOHUV�LV�XQGHUVWDWHG�� 
�����$OORFDWLRQ�RI�36�)RUP�������VHFWLRQ�RQ�:RUN�2UGHUV�IRU�SUHYHQWLYH�PDLQWHQDQFH�� 7KH�SURMHFWLRQV�IRU�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�ZLWKRXW�36�)RUP������FRVWV� DUH�XVHG�WR�DOORFDWH�WKH�FRVWV�DQG�ODERU�KRXUV�DVVRFLDWHG�ZLWK�SUHYHQWLYH�PDLQWHQDQFH� FRVWV�LQ�36�)RUP������ZRUN�RUGHUV���$V�D�UHVXOW��WKH�36�)RUP������SUHYHQWLYH� PDLQWHQDQFH�YDOXHV�IRU�WUDLOHUV�IURP�WKH������PRGHO�\HDUV�DUH�DOORFDWHG����SHUFHQW�WR� SDUWV�DQG����SHUFHQW�WR�ODERU�� 
�����9DULDEOH��$���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP������VHFWLRQ�RQ� &RVW�RI�3DUWV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�DQG�36�)RUP������ SDUWV�LV���������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH� DQG�36�)RUP������SDUWV�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV����������� �DYHUDJH�RI������SHU�WUDLOHU��� 
�����9DULDEOH��%���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ�RQ� &RVW�RI�/DERU� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�LV����������WR� �����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�FRVW��LQFOXGLQJ� DOORFDWHG�36�)RUP������FRVWV��LV������������DYHUDJH�RI������SHU�WUDLOHU��� 
�����9DULDEOH��&���SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ�RQ� /DERU�+RXUV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�SUHYHQWLYH�PDLQWHQDQFH�DQG�DOORFDWHG�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV�DUH�������WR����������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�SUHYHQWLYH� PDLQWHQDQFH�ODERU�KRXUV��LQFOXGLQJ�DOORFDWHG�36�)RUP������KRXUV��LV����������DYHUDJH� RI���SHU�WUDLOHU��� 
�����$OORFDWLRQ�RI�36�)RUP�������VHFWLRQ�RQ�:RUN�2UGHUV�IRU�QRQ�SUHYHQWLYH� PDLQWHQDQFH�� 7KH�SURMHFWLRQV�IRU�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG�ODERU�ZLWKRXW�36�)RUP������ FRVWV�DUH�XVHG�WR�DOORFDWH�WKH�FRVWV�DQG�ODERU�KRXUV�DVVRFLDWHG�ZLWK�QRQ�SUHYHQWLYH� PDLQWHQDQFH�FRVWV�LQ�36�)RUP������ZRUN�RUGHUV���$V�D�UHVXOW��WKH�36�)RUP������QRQ� SUHYHQWLYH�PDLQWHQDQFH�YDOXHV�IRU�WUDLOHUV�IURP�WKH������PRGHO�\HDUV�DUH�DOORFDWHG� ���SHUFHQW�WR�SDUWV�DQG����SHUFHQW�WR�ODERU�� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

� 

� 

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

�����9DULDEOH��'���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ� RQ�&RVW�RI�3DUWV�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�QRQ�SUHYHQWLYH�PDLQWHQDQFH�SDUWV�DQG� 36�)RUP������LWHPV�LV����������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH�QRQ� SUHYHQWLYH�PDLQWHQDQFH�SDUWV�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV� �����������DYHUDJH�RI������SHU�WUDLOHU��� 
�����9DULDEOH��(���1RQ�SUHYHQWLYH�PDLQWHQDQFH�DQG�$OORFDWHG�36�)RUP�������VHFWLRQ� RQ�&RVW�RI�/DERU�� %DVHG�RQ�GLUHFW�SURMHFWLRQ�RI�WKH�VDPSOH�UHVXOWV�IURP�WKH������PRGHO�\HDUV��ZH�DUH� ���SHUFHQW�FRQILGHQW�WKH�WRWDO�FRVW�RI�WKH�QRQ�SUHYHQWLYH�PDLQWHQDQFH�ODERU��LQFOXGLQJ� DOORFDWHG�36�)RUP������FRVWV��LV����������WR������������7KH�UHVXOWLQJ�SURMHFWLRQ�RI�WKH� QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW��LQFOXGLQJ�DOORFDWHG�36�)RUP������FRVWV��LV� ����������DYHUDJH�RI������SHU�WUDLOHU��� 
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6DYLQJV�0HWKRGRORJ\� 
7KH����\HDU�FDVK�IORZ�RI�SXUFKDVH�DQG�OHDVH�RI�HTXDO�QXPEHU�RI�WUDLOHUV�ZDV�FRPSDUHG� WR�FDOFXODWH�WKH�FRVW�VDYLQJV�XQGHU�WKH�VFHQDULR�RI�SXUFKDVH�� 

��� 3RWHQWLDO�6DYLQJV������PLOOLRQ�RYHU����\HDUV� 
��� 0HWKRGRORJ\� 

D�� &DSLWDO�,QYHVWPHQW� �����PRGHO�WUDLOHU�FRVW�ZDV�HVFDODWHG�XVLQJ�����SHUFHQW�UDWH�WR�FDOFXODWH� )<������FRVW�� 
E�� 6DOYDJH�9DOXH����SHUFHQW�� 
F�� 0DLQWHQDQFH�&RVW�±�&RQWUDFWLQJ�2XW� L�� �%DVHG�RQ�GDWD�FROOHFWHG�IURP�WKH�VDPSOH�VLWHV�IRU�)<������ �$SSHQGL[�%���$YHUDJH�UHVXOWV�IRU�WUDLOHUV�IURP���PRGHO�\HDUV��� 

LL�� /DERU�UDWH��DYHUDJH�RI�UDWH�REWDLQHG�IURP�WKUHH�VLWHV�� 

&DWHJRU\� 5HVXOWV�SHU�7UDLOHU��IURP�$SSHQGL[�%� � $YHUDJH� 
� &RQWUDFWRU� 5DWH� 

&RVW�IRU� &DVK�)ORZ� 0RGHO� �������� �������� ����� 
3UHYHQWLYH� 0DLQWHQDQFH� 3DUWV� ����� ����� ����� ����� 1RW� DSSOLFDEOH� �������� 
3UHYHQWLYH� 0DLQWHQDQFH� /DERU�� ���KRXUV� ��KRXUV� ��KRXUV� ��KRXUV� ������� �������� 
1RQ� 3UHYHQWLYH� 0DLQWHQDQFH� 3DUWV� 

����� ����� ����� ����� 1RW� $SSOLFDEOH� �������� 
1RQ� 3UHYHQWLYH� 0DLQWHQDQFH� /DERU�� 

���KRXUV� ���KRXUV� ���KRXUV� �����KRXUV� ������� �������� 

7KH�DERYH�FRPSXWDWLRQV�DERYH�ZHUH�URXQGHG�RII�� 

��� � 
5HVWULFWHG�,QIRUPDWLRQ� � 



�

� 
� 

� 

� 

� 
� � 

� 
� 

7UDLOHU�/HDVH�-XVWLILFDWLRQ� 7'�$5�������� 

G��� /HDVH�&RVW� 
'DLO\�/HDVH�5DWH�3HU�7UDLOHU����������LQFOXGLQJ�SUHYHQWLYH�PDLQWHQDQFH�� UHPDLQV�WKH�VDPH�IRU���\HDUV��\HDU���WKURXJK������7KH�OHDVH�LV�UHQHZDEOH� IRU���\HDUV���+HQFH�WKH�DQDO\VLV�ZDV�SHUIRUPHG�IRU�D�WRWDO�RI����\HDUV�RI� OHDVH�WKDW�PDWFKHV�ZLWK�WKH����\HDU�OLIH�RI�SXUFKDVHG�WUDLOHU���7KH� HVFDODWLRQ�UDWH�RI�����SHUFHQW�ZDV�XVHG�IRU�WKH�FDVK�IORZ�DQDO\VLV�DQG� DSSOLHG�FXPXODWLYHO\�DW�WKH�EHJLQQLQJ�RI�WKH�UHQHZDO�SHULRG���%HFDXVH�WKH� OHDVH�LQFOXGHV�SUHYHQWLYH�PDLQWHQDQFH�ODERU��WKH�����SHUFHQW�HVFDODWLRQ� UDWH�LV�LPSOLHG�IRU�WKH�SUHYHQWLYH�PDLQWHQDQFH�ODERU�DOVR��D�UDWH�ZHOO�EHORZ� WKH�EDVHOLQH�ODERU�HVFDODWLRQ�UDWH��� 

H�� %DVH�<HDU�,QSXWV�WR�&DVK�)ORZ�IRU�������7UDLOHUV�DQG����&RQYHUWHU� ������*HDUV�� 
�L���3XUFKDVH��������������������������������������������������������������������������������� �����3UHYHQWLYH�0DLQWHQDQFH�IRU�WUDLOHUV�±�3DUWV������������������������������� �����3UHYHQWLYH�0DLQWHQDQFH�IRU�WUDLOHUV�±�/DERU����������������������������� �����1RQ�SUHYHQWLYH�0DLQWHQDQFH�IRU�WUDLOHUV�±�3DUWV���������������������� �����1RQ�SUHYHQWLYH�0DLQWHQDQFH�IRU�WUDLOHUV�±�/DERU��������������������� 
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3XUFKDVH�SULFH�SOXV�SUHYHQWLYH�DQG�QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVWV�PLQXV�VDOYDJH�YDOXH� ������������
/HDVH�&RVW
�SOXV�QRQ�SUHYHQWLYH�PDLQWHQDQFH�FRVW� ������������
([FHVV�/HDVH�&RVW� �����������
,QFOXGHV�SUHYHQWLYH�PDLQWHQDQFH� 
)$&7256�86('�,1�&$6+�)/2:���())(&7,9(�0$5&+���������� (6&$/$7,21�)$&7256�� �����0$,17(1$1&(�/$%25��121�8636�/$%25� �����
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